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BRENDA BURNS

BOB STUMP A2 CORP COMMIS

SUSAN BITTER SMITH DOCKET CONTRL:

BOB BURNS

IN THE MATTER OF THE PETITION OF ) DOCKET NO. E-01851A-11-0415

COLUMBUS ELECTRIC COOPERATIVE, INC. ) NOTICE OF

FOR A DECLARATORY ORDER ) COMPLIANCE FILING

Pursuant to the last decretal paragraph of Decision 74297 Columbus Electric
Cooperative, Inc. hereby submits fourteen (14) copies of the Loan Application and Designation
Notice for Loan No. New Mexico 0025-AK8 Luna for informational purposes and not as a
application for approval pursuant to A.R.S. Section 40-301, 302, 303 or 285.

Respectfully submitted,

COLUMBUS ELECTRIC COOPERATIVE, INC.

(Rl

Charles C. Kretek, ~

Arizona Corporation Comeissin: General Counsel
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Fourteen (14) copies filed on the ﬁ“ day of January, 2016, with :

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

Copies of the foregoing mailed on the _21_"_‘ day of January, 2016, to:

Legal Division

Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

Utilities Division

Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

Chief Hearing Officer

Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

Residential Utility Consumer Office
1110 West Washington Street, Suite 220

Phoenix, AZ 85007
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AFFIDAVIT OF CHRIS MARTINEZ

STATE OF NEW MEXICO )
COUNTY OF LUNA ;SS

CHRIS MARTINEZ, being first duly sworn, states under oath that:

1. Iam the Executive Vice-President and General Manager of Columbus Electric
Cooperative, Inc. (“Columbus”), and have personal knowledge of the facts set forth herein.

2. 1am submitting this Affidavit pursuant to Decision No. 74297 in Docket No.
E-01851A-11-0415.

3. Columbus currently has an average of approximately 5,100 meters in service, with

483 meters, or 9%, located in the State of Arizona.

4. Of the approximately 101,000,000 kWh sold, 5,877,773 kWh, or 5.7% was sold in the
State of Arizona.

5. Of the approximately $13,638,354 in annual revenue, roughly $768,492, or 5.6%, is
derived from Arizona Consumers.

6. Of the $41,274,441 total plant in service, $3,110,071, or 7.5%, is located in the State

is Maftiez

SUBSCRIBED and SWORN to before me this 2¢* day of January, 2016.

—

Notary Public

of Arizona.

My Commi-ssion Expires:

R, 28 L 2N



Columbus Electric Cooperative, Inc.

P.0. BOX 631 - 900 NORTH GOLD - DEMING, NEW MEXICO 88031 - (575)546-8838

January 29, 2016

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007

Re:  Docket No. E-1851A-11-0415
Dear Sir or Madam:

Please find enclosed fourteen (14) copies of the Application and Designation Notice for
Loan No. New Mexico 0025-AK8 Luna. There are no originals of the documents as they are
filed with RUS. Additionally, included herein in is an original Affidavit of Chris Martinez and
thirteen (13) copies.

These items are being submitted pursuant to the last decretal paragraph of Decision
74297 for informational purposes only and NOT as approval of financial transactions pursuant to
AR.S. Section 40-301, 302, 303 or 285.

I do not need a conformed copy but will retrieve one from eDocket once it is posted.

Thank you for your assistance in this matter. Please contact me if there are any questions
or problems with this submission.

Sincerely,

COLUMBUS ELECTRIC COOPERATIVE, INC.

Byw

CharleS C. Kretek,
General Counsel

FAX (575) 546-3128 - 800-950-2667 - OUTAGE RESPONSE 800-228-0579



— United States Department of Agricuiture

Rural Development

Rural Utilities Service November 2, 2015
Electric Program

OPMRA

1400 Independence

Avenue. SW,

Room 0270-S

Mail Stop 1568

Washington, D.C. DESIGNATION NOTICE
20250-1568

Voice 202.720.6436
Fax 202.720.1725 NOTICE TO:

Mr. Gary Burner

Chief Financial Officer

Federal Financing Bank

United States Department of the Treasury
Room 3054, Main Treasury Building

1500 Pennsylvania Ave., N.W.
Washington, D.C. 20220

Mr. Edward Elbrock

Board President

Columbus Electric Cooperative, Inc.
900 N. Gold Avenue

Deming, New Mexico 88030-3127

Reference is made to the Note Purchase Commitment and Servicing Agreement dated as of

January 1, 1992, (the “Agreement”), between the Federal Financing Bank (*FFB") and the

Administrator of the Rural Electrification Administration ("“REA"), predecessor to the
Administrator of the Rural Utilities Service (*RUS"), as amended.

Pursuant to Section 3.1 of the Agreement, RUS hereby notifies FFB and Columbus Electric
Cooperative, Inc. that RUS has designated Columbus Electric Cooperative, Inc. to be a
“Borrower” for purposes of the Agreement.

This designation irrevocably commits FFB to purchase, pursuant to the Federal F inancing
Bank Act of 1973, as amended (12 U.S.C. § 2281 et seq.), a promissory note in the
maximum principal amount of Fourteen Million Seven Hundred Five Thousand Dollars
($14,705,000) to be made by the Borrower payable to FFB, in the form of note attached to
the Borrower's Counterpart of this Designation Notice (the “Note”). This designation also
commits RUS to guarantee, pursuant to the Rural Electrification Act of 1936, as amended (7
U.S.C. § 901 et seq.), the Note. These commitments of FFB and RUS are subject to the
terms and conditions of the Agreement.

To enforce these commitments, the Borrower must duly execute and deliver to RUS, as
agent for FFB, and RUS must so receive, all within 90 days of the date of this Designation

Notice: USDA is an equal opportunity provider and employer. If you wish to file a Civil Rights program complaint of discrimination, complete the USDA
Program Discrimination Complaint Form (PDF), found online at http:/fwww.ascr.usda.gov/complaint_filing_cust.html, or at any USDA office, or call
(866) 632-9992 to request the form. You may also write a letter containing all of the information requested in the form. Send your completed complaint
form or letter to us by mail at U.S. Department of Agriculture, Director, Office of Adjudication, 1400 Independence Avenue, S.W., Washington, D.C.
20250-9410, by fax (202) 690-7442 or email at program.intake@usda.gov.



(1) the Note; and

(2) the instrument prescribed by RUS to evidence the Borrower’s obligation to pay RUS
for any amounts paid by RUS in accordance with RUS’ guarantee of the Note.

ADMINISTRATOR
RURAL UTILITIES SERVICE

By: bMLM?Q‘

Name: 'Brandon McBride

Title: Adm‘DiSt:atep

FFB Designation Notice dated 11/2/2015, NM0025 Page 2



COLUMBUS ELECTRIC COOPERATIVE, INC.

COOPERATIVE - COPY

July 2015




UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER NAME
RURAL UTILITIES SERVICE COLUMBUS ELECTRIC COOPERATIVE, INC.
DISTRIBUTION LOAN APPLICATION CHECKLIST LOAN DESIGNATION
AND INDEX NM 25 AK8 LUNA

See Instructions Included With This Form for a Detailed Explanation of the ltems Required

YES | NO | NA | DATE
1. X Transmittal Letter to RUS with additional items (sce attached instructions) (7 CFR 1710.401(a) 1)}
2. X Transmittal Letter to Supplemental Lender (if requived - 7 CFR 1710.110)
3. X Board Resolution requesting loan and release of information (sample form availsble) (7 CFR 1710.401(a}2))
4, X RUS Form 740c - Cost Estimate & Loan Budget (7TCFR 1710.401(a)(3))
X a. Reimbursement schedule (if applicable) (7 CFR 1710.401(a)(3)(iii}
X b. Useful life - statement certifying that at least 90% of the loan funds are for facilities with a useful life of
33 years or longer or attached schedule showing the costs and useful life of those facilities with a useful life
less than 33 years. {sce aftached instructions) (7 CFR 171{L115)
X [ Location of Consumers, if applicable (if density exceeds 17) ( 7 CFR 1710.401(a)3)(iv)
5. X RUS Form 740g - Application for Headquarters Facilities (if needed) (7 CEFR 1710.401(a)4))
6. X RUS Financial & Operating Report Electric Distribution: (not mere than 60 days old) (7 CFR 1710.401(2)(5))
7. X Area Coverage & Line Extension Policy (s). (see attached instructions, Item #2 of transmittal letter) (7 CFR 1710.401(b))
8. X sn3nors |Current Load Forecast Study: {attach Board Resolution adopting if not previously submitted) (7 CFR 17 18,401 (c)2)i)
9. X Long Range Financial Forecast with Board Resolution (sample form available) and assumptions (7 CFR 1710.401(c)(1))
0. X Sensitivity Analysis (if required - see 7 CFR 1710, subpart G) (7 CFR 1710.401{c)(1))
1. Attomey Opinion concerning property owned, corporate status, authorized place of business, borrower's legal name,
X debt limit, State regulatory approvals and subsidiary (7 CFR 1710.401), standard form provided by GFR.
(sec attached instractions- sample form available) (7 CFR 1710.401(a)(%))
12. X Special Resolution as required: (use of contractors, cotrective action plans, etc..)
List:
13. X Articles of Incorporation (only if amended since last loan) (7 CFR 1710.401(a){14)(}))
14, X Bylaws (only if amended since last loan)(7 CFR1710.401(a)(14)(ii))
15. X CWP, Board Resolution approving the CWP, and BER (if not previously submitted)(7 CFR 1710.401(c)(2)ii) & (i)
16.1 X Statement concerning inclusion of facilities in rate base (sce attached instructionsi(7 CFR 1710401 (a)(15))
171 X Certification Regarding Debarment, Suspension & Other (Form AD 1047-Form available)(7 CFR 171 0.401(a)(10)
18.1] X Lobbying Certification (Form available) (7 CFR 1710.401{a)(12))
19.{ X Uniform Relocation Act Assurance Statement (if not previously provided)(Form available}(? CFR 1710.401a) 1 1))
20.] X Debt Delinquency Certification (Form uvailable)}7 CFR 1710,401(a)13))
21 DSM or IRP Study (required for a loan for DSM or IRP facilities or equipment)(7 CFR 1710.401 (c}(2)(iv))
22. Copy of Standard Form 100 (if in excess of 100 employees)(7 CFR 1710.401(a)(9))
230 X Borrower's Statistical Profile-include comments (Only comment un adverse flugs-GFR will assist with selection of adverse Nags)
24. Interconnection of Distributed Resources (IDR) Policy adopted by the Board. Date last updated 4/26/11
X (Note: Policy must be reconsidered/updated every S years. Attach copy of Board Resolution adopting) 7 CFR 1730, Subpart C
251 X Representations Regarding Felony Conviction and Tax Delinquent Status For Corporate Appticants (Form AD-3030)
261 X Other (fist - 7 CFR 1710.401 (2)(18)) Deferred Debits and Credits
THE FOLLOWING ITEMS ARE COMPLETED BY THE GENERAL FIELD REPRESENTATIVE
27 X RUS Form 602 - Analysis of Prior Loan Funds: (Only required if there is a balance in reserve)
281 X RUS Form 324 - Financial Forecast Review and Evaluation Worksheet (Not necded if the information is contained in the FA R).
29.1 X RUS Form 138- GFR Checklist and Report for Electric Loan Application
30. RELRA Worksheet {(not required for Guaranteed applications)
Rate Disparity and Consumer Data (if necded, density greater than §,5)

X Naote: In those cases where the borrower's density may go over 5.5 in the near future, this information
should be provided even though the density is under S.5. If density exceeds 17, the location of consumers
must also be provided as attachment to RUS Form 740c (sce item 4. ¢. above).

31 X Civil Rights Field Activity Review Report (Form 9 - if not previously submitted) and new Form 266.

A total of 5 loan packets for concurrent loan applications. RUS receives the original loan documents and one copy. The Supplemental lender receives one
copy. The GFR one copy. One copy for the Cooperative's files. The RUS loan packets and the GFR loan packet are sent to the GFR for final review.
The Supplemental loan packet is sent directly to the Supplemental lender.

Remarks:

RUS Form 726

(V10, 8/6/2012)




Columbus Electric Cooperative, Inc.

P.0.BOX 631 +« 900 NORTH GOLD <+ DEMING, NEW MEXICO 88031 + 575-546-8838

July 28, 2015

Annie Holloway-Jones, DAA

Office of Loan Origination and Approval
USDA/RUS

Stop 1567, Room 0221-S

1400 Independence Ave., S.W.
Washington, D.C. 20250

Re: COLUMBUS ELECTRIC COOPERATIVE, INC. (“COLUMBUS") LOAN APPLICATION

/ . .
We are forwarding for your consideration through RUS Field Representative, Larry McGraw, alloan_ guarantee with funding
through Federal Financing Bank loan application in the amount of $14,705,000 for a term of thirty-five years.

Columbus’s street address is 900 N. Gold, Deming, New Mexico 88031.
Columbus’s Tax Payer Identification Number is 85-0094212.
The DUNS number is 008006652.

The loan application does not include funds to finance the construction or acquisition of any building identified as located in
a flood hazard area or new equipment, material or supplies in any building identified as located in a flood hazard area.

Columbus provides electric service in the State of New Mexico in the counties of Luna, Grant and Hildago and in the State
of Arizona in the County of Cochise. It is anticipated that approximately 7.9% of the construction will occur in the State of
Arizona to serve 25 new member extensions requiring 3.7 miles of line plus Code 300.18 that requires 4.2 miles in the
State of Arizona in the amount of $169,865. This is approximately $807,998 of the total Construction Work Plan.
Consequently $11,029,916 of the construction will be in New Mexico for the remaining 291 new member extensions
requiring 42.9 miles of line.

The Cooperative does not serve any known Native Americans.

Based upon available information, there is no reason to anticipate that any of the facilities included in the loan application
will be excluded from Columbus's rate base by the New Mexico Public Regulation Commission or the Arizona Corporation
Commission.

The reimbursement figure of $2,867,196 includes a loss of .771 miles of new line to serve 13 new consumers in Arizona at
a cost of approximately $180,706, and 6.891 miles of new line to serve 89 new consumers in New Mexico at a cost of
$2,686,489.

No changes have been made in the By-Laws or Articles of Incorporation since the last loan application.

We are submitting RUS Form 726 and the documents required.

Should you need additional information on the application or supporting documents, piease advise.

Sinc :

CHRIS MARTINEZ, Executive Vice President and General Manager

Enclosures

FAX (575) 546-3128 + B00-950-2667 + OUTAGE RESPONSE 800-228-0579




BOARD RESOLUTION

COLUMBUS ELECTRIC COOPERATIVE, INC.

REQUESTING GUARANTEED FEDERAL FINANCING BANK (FFB) LOAN

WHEREAS, it has been determined on the basis of the current Construction Work Plan that financing is needed

for electric facilities as shown on RUS Form 740c, Cost Estimates and Loan Budget for Electric Borrowers, as follows:
RUS Guaranteed Federal Financing Bank (FFB) Loan Requested for Facilities $14,705,000

NOW THEREFORE BE IT RESOLVED, that Columbus Electric Cooperative, inc. makes application to the Rural
Utilities Service pursuant to 7 CFR Part 1710 for a guaranteed FFB loan in the approximate amount of $14,705,000 to be
used in accordance with the provisions of 7 CFR Part 1710 to finance the above mentioned facilities.

BE IT ALSO RESOLVED, that the RUS guaranteed FFB loan shali bear a maturity date to cover an approximate
period of thirty-five years.

BE IT ALSO RESOLVED, that the Board of Trustees of Columbus Electric Cooperative, Inc. authorizes its

officers to execute and attest all necessary papers, documents, and applications related to the foregoing.

BE IT FURTHER RESOLVED, that the manager is authorized on behalf of the Borrower (a) to execute and
( deliver from time to time advance reqgests, maturity extension election notices, prepayment election notices and
‘ refinancing election notices, in the form of such instruments attached to the note payable to FFB, and (b) to specify

information and select option as provided in such instruments.

| BE IT FURTHER RESOLVED, that Colmbus Electric Cooperative, Inc. hereby authorizes the RUS to release
| appropriate information and data relating to the application to the FFB and any existing supplemental lenders.

CERTIFICATION OF SECRETARY

I, WILLIAM C. MILLER, JR., Secretary of Columbus Electric Cooperative, Inc., do hereby certify that the above is
a true and correct copy of a resolution adopted at the meeting of the Board of Trustees of Columbus Electric Cooperative,

Inc. on July 28, 2015, at which a quorum was present and #oted.

SEAL e ol éh ;Z

WILLIAM C. MILLER, JR., Secre




According to the Paperwork Reduction Act of 1935, an agency may not conduct or sponsor, and a person is not required to respond lo a collection of information unless it displays a
valid OMB control number. The valid OMB controt number for this information collection is 0572-0032. The time required to complete this information collection is estimated to average

10 hours per response, including the fime for reviewing instrcutions, searching exisling data sources, galhering and maintaining the data needed, and completing and reviewing the

collection of information.

This dala will be used by RUS to review your fi ial situation. Your is ired {7 USC 901 el seq.) and is nol confidentiat.
Form Approved
USDA-RUS OMB No. 0572-0032

COST ESTIMATES AND LOAN BUDGET

FOR ELECTRIC BORROWERS
To: U.S. Dept. of Agriculture, RUS, Washington, D. C. 20250

BORROWER AND LOAN DESIGNATION

NM 25 AK8 LUNA

COST ESTIMATES AS OF

(Month, Year)

INSTRUCTIONS See tabs “Pgl Insir” through “Pgd Instr® Jun-15
SECTION A. COSTESTIMATES LOAN PERIOD 4 YEARS
BORROWER'S
I. DISTRIBUTION COST ESTIMATES RUS USE ONLY
100 a. New Line: (Excluding Tie-Lines)
Construction Consumers Miies
101 Underground 127 2.70 $624,300
102 Overhead 189 43.90 2,651,900
Total Consumer: 316 TotaiMiles...................... 46.60
Less Contributions . .. ............. .. . ... ... .. 1,025,800
Subtotal (New Line -code 100). . ... ... ... ... ... . cccuieiiiiiiii .. $2,250,400
200 b. New Tie-Lines
Line Designation Miles
200.05 Phelps-Dodge, Ckt. 1, build 3 phase 4/0 ACSR tie line 3.70 $240,500
200.06 Spanish Stirrup, Ckt. 2, build 3 phase 477 MCM ACSR tie line 3.40 289,000
0.00 0
0.00 0
0.00 0
0.00 0
Subtotal Code 200 from page 14 .. ... ... .......................... 0.00 0
Subtotal Code 200 (Includes subtotals from pages 14). ... . . .......... 7.10 $529,500
300 c. Conversion and Line Changes
Line Designation Miles
300.18 Rodeo, Ckt, 3, convert 1-phase to 3-phase 1/0 ACSR line 6.70 $268,000
300.20 Camo Cody, Ckt. 2, convert 3 phase 1/0 ACSR 0
to 3 phase 477 MCM ACSR line 9.70 824,500
0.00 0
0.00 0
0.00 0
0.00 0
0.00 0
0.00 0
0.00 0
Subtotal Code 300 frompage I1A........... ... ... .. . . .. . . ... .. 0.00 0
Subtotal Code 300 frompage IB................................... 0.00 0
Subtotal Code 300 (Includes subtotals from pages IA&B) .... . ... ....... 16.40 $1,092,500
400 d. New Substations, Switching Stations, Metering Points, elc.
Station Designation kVA kVtokV
400.02 New Columbus 12/16/20 MVA 69: 25 kV $2,000,000
402 0
403 0
404 0
405 0
406 0
SUbLOtal . $2,000,000

RUS FORM 740c (V'5,5/29/09)

PAGE | OF 4 PAGES




Jl BORROWER AND LOAN DESIGNATION

NM 25 AK8 LUNA

SECTION A. COST ESTIMATES (cont.)

BORROWER'S
COST ESTIMATES

RUS USE ONLY

(V5.5:29.09)
* Less $110 to round to nearest $1,000 for Grand Total.

500  c. Substation, Switching Station, Metering Point Changes
( - Station Designation Description of Changes
500.14 Spanish Stirrup _upgrade substation metering and feeder metering $80,000
500.15 Spanish Stirrup rebuild substation and move transformer from Hermanas 100,000
500.16 Rodeo change PT's and CT's 25,000
500.17 Spanish Stirrup new spare transformer, 3,333 kVA 69 :25 kV 75,000
505 0
506 0
507 0
508 0
509 0
Subtotal From Page 24 . .................. 0
Subtotal ... .. ... ... ... ... ... ...... $280,000
600  f. Misccllaneous Distribution Equipment
601 (1) Transformers and Meters
Construction Transformers Meters
Underground 30 $87,300 10 Meters 750 $142,500 $229,800
Overhead 500 $845,000 39 Meters 110 $200,200 1,045,200
> 100 kVA 4 $19,960 PT's & CT's _ 465 $46,500 66,460
‘Subtotal code 601 . .. (included in total of all 600 codes below) $1,341,460
602 (2) Sets of Service Wires to increase Capacity 50 Sets 263,700
603  (3) Sectionalizing Equipment Assorted Equipment 400,000
604  (4) Regulators Various Locations 405,000
605  (5) Capacitors Various Locations 197,000
606  (6) Pole Replacements 0
607  (7) Miscellaneous Replacements Poles and Crossarms 1,636,444
608  (8) Conductor Replacements 0
609  (9) Miscellaneous Plant Additions 100 Pole Insets 238,000
610 (10) Road Moves 0
611 (11) Line Relocations 0
612 (12) Step Up/Down Transformers 0
613 (13) Min/Max Meters 0
614 (14) Storm Damage 0
615 (15) Communications 0
Subtotal ALL 600codes..................... . _. $4,481,604
700 g Other Distribution Items
701 (1) Engineering Fees $0
702 (2) Security Lights 56 Sets 58,800
703 (3) Reimbursement of General Fund  Consumers 102 Miles 6.12 2,636,493
704 (4) Load Management & SCADA 0
705 (5) Automated Meter Reading Equip. 0
706 (6) Broadband over Power line (BPL) 0
Subtotal .. ... .. ... .. ... ... .. ... ... $2,695,293
TOTAL DISTRIBUTION.......... $13,329,297
800 2. Transmission
a. New Line
Line Designation Voltage Wire Size Miles
800.02__ New Columbus Substation 69 kV 477 MCM ACSR 0.30 $100,000
802 0
803 0
804 0
805 0
806 0
807 0
808 0
809 0
810 0
Subtotal Code 800 From Page 24 . ............. 0.00 0
Subtotal Code 800 (includes subtotals from Page 2. 0.30 $100,000
RUS Form 740¢ PAGE 2 OF 4 PAGES
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COST ESTIMATE AND LOAN BUDGET FOR ELECTRIC BORROWERS

| BORROWER AND LOAN DESIGNATION

NM 25 AK8 LUNA

SECTION A. COST ESTIMATES

BORROWER'S
COST ESTIMATES

RUS USE ONLY

900  b. New Substation, Switching Station, etc.
Station Designation kVA kY TO kV
901 $0
902 0
903 0
904 0
905 0
906 0
907 0
908 0
Subtotal Code 900 From Page 34 ......................... 0
Subtotal Code 900 . .. ... .. .. ... ... .. .. . . . . ... .. ... . ... $0
1000 c. Line and Station Changes
Line/Station Designation Description of Changes
1001 $0
1002 0
1003 0
1004 0
1005 0
1006 0
1007 0
1008 0
1009 0
Subtotal Code 1000 Frompage 3B........................... 0
Subtotal Code 1000 ... ..... ... ... .. .. ... . .0 . i i i $0
1100 d. Other Transmission Items
1101 (1) R/W Procurement $0
1102 (2) Engineering Fees 0
1103 (3)  Reimbursement of General Funds Miles 0.00 230,703
1104 (4) Replacements - Various Units 1,045,000
Subtotal ... ... . .. .. ... . . .. . . .. . .. .. ... $1,275,703
TOTAL TRANSMISSION............ $1,375,703
1200 3. GENERATION (including Step-up Station at Plant)
1201  aFuel Nameplate Rating kw $0
1202 b. 0
TOTAL GENERATION.............. $0
1300 4. HEADQUARTERS FACILITIES
1301 a. New or additional Facilities (Attach RUS Form 740g) $0
1302 b. 0
TOTAL HEADQUARTERS FACILITIES . ............... $0
RUS Form 740c  (V35,5/29/09) PAGE 3 OF 4 PAGES




COST ESTIMATE AND LOAN BUDGET FOR ELECTRIC BORROWERS ]| BORROWER AND LOAN DESIGNATION  NM 25 AK8 LUNA
SECTION A. COST ESTIMATES fcont) BORROWER'S RUS USE ONLY
COST ESTIMATES
1400 5. ACQUISITIONS
1401  a. Consumers Miles $0
1402 b. 0
TOTAL ACQUISITIONS. ....... SO
1500 6. ALL OTHER
1501 a GIS Computer Hardware $0
1502 b GIS Computer Sofiware 0
1503  c Initial Data Collection Field Inventory Costs 0
1504 4. 0
1505 e 0
TOTAL ALL OTHER........... $0
SECTION B. SUMMARY OF AMOUNTS AND SOURCES OF FINANCING
LLGRAND TOTAL - ALL COSTS . .. .ot e $14,705,000
2. FUNDS AND MATERIALS AVAILABLE FOR FACILITIES
a. LoanFunds....... ... ... .. . 50
b. Materials and Special Equipment . ........................ 0
c. General Funds.......... Purpose 1 $0
Purpose 2 $0
Purpose 3 $0
Purpose 4 $0
Purpose 5 $0
Purpose 6 $0
Total General Funds Applied..................... $0
d. Total Available Funds and Materials................... .. .....cceovuen... 30
3. NEW FINANCING REQUESTED FORFACILITIES . ......ooiieiieeee e, $14,705,000
4. RUS LOAN REQUESTED FOR FACILITIES. ............. ..... 100% $14,705,000
5. TOTAL SUPPLEMENTAL LOAN REQUESTED ... ....... cccieinnnenn... $0
National Rural Utilities Cooperative Finance Corporation
Name of Supplemental Lender
6. CAPITAL TERM CERTIFICATE PURCHASES (CFC Loan only) . . . 0% $0
7. SUPPLEMENTAL LOAN REQUESTED FOR FACILITIES. ... ..... 0% $0
8. 100% SUPPLEMENTAL LOANS (SEE RUS Bulletin 20-14)* $0

* Identify in section A by budget purpose and separate subtotals.
e

SECTION C. CERTIFICATION

We, the undersigned, certify that:

1. Upon completion of the electrical facilities contained herein and any others uncompleted at this time but for which
Jfinancing is available, the system will be capable of adequately and dependably serving the projected load for the
loan period as contained in our current RUS approved Power Requirement Study and Construction Work Plan.

2. Negotiations have been or will be initiated with our power supplier, where necessary, to obtain new delivery points

and/or additional capacity at existing ones to adequately supply the projected load upon which this loan application
is based.

3. The data contained herein and all supporting documen
and in accordance with 7 CFR 1710.401(a)(3)

{0 the best of my knowledge, been prepared correctly

712812015

Date CHRIS MARTINEZPXECUTIVE V.P. AND GENERAL MANAGER
7/28/2015 M W

Date EDWARD ELBROCK, PRESIDENT

COLUMBUS ELECTRIC COOPERATIVE, INC. 2
Corporate Name of Borrower

GFR Initials

RUS Form 740c (V5,5/29/09) PAGE 4 OF 4 PAGES




ATTACHMENT TO RUS FORM 740c
REIMBURSEMENT SCHEDULE
DISTRIBUTION FACILITIES - BUDGET PURPOSE NO. 1

WORK ORDER INVENTORIES SPECIAL EQUIPMENT SUMMARIES
WORK ORDER INVENTORY SUMMARY CONS. MILES BUILT MONTH AMOUNT
*YTBS/P| NUMBER MONTH AMOUNT CONNECT "YTBS/P
1306 Aug-13 139,683.71 6 0.18 Oct-13 578.29
1307 Aug-13 70,481.17 6 0.05 Nov-13 18,212.08
1308 Sep-13 45,769.69 1 1.05 Dec-13 18,800.11
1309 Oct-13 83,696.93 8 0.28 Jan-14 108,075.50
1309.1 Oct-13 -500.00 0 0.00 Feb-14 20,830.02
1310 Nov-13 63,102.71 5 0.14 Mar-14 8,498.38
1311 Jan-14 38,827.32 5 0.13 Apr-14 83,422.32
1312 Jan-14 66,669.08 2 0.01 May-14 6,077.04
1401 Mar-14 29,427.97 7 -0.09 Jun-14 3,159.55
1402 Mar-14 33,542.62 1 -2.16 Jul-14 1,876.99
1403 Jun-14 104,720.43 11 -0.18 Aug-14 38,066.98
1403.1 Jun-14 9,075.46 0 0.00 Nov-14 2,499.75
1404 Jun-14 100,333.99 5 0.16 YT8S Jan-15 2,485.13
1404.1 Jun-14 34,493.19 0 0.00 YTBS Apr-15 (45,837.39)
1405 Jun-14 56,563.34 2 0.94 YTBS May-15 99,569.11
1406 Jul-14 31,307.15 0 -0.15 YTBS Jun-15 17,822.43
1406.1 Jul-14 6,720.34 0 3.39
1406.2 Jul-14 2,529.70 0 0.00
YTBS 1407.1 Aug-14 90,910.06 0 0.00
YTBS 1407 Aug-14 176,197.70 6 1.00
YTBS 1408.1 Sep-14 1,457.70 0 0.00
YTBS 1408 Sep-14 120,091.37 5 0.38
YTBS 1409.1 Oct-14 4,073.85 0 ~ 0.00
YTBS 1409 Oct-14 51,995.31 4 -0.34
YTBS 1410.1 Nov-14 3,714.09 0 -0.52
YTBS 1410 Nov-14 22 873.70 3 0.15
YTBS 1411 Dec-14 121,832.10 3 0.07
YTBS 1412.1 Jan-15 40,378.59 0 0.00
YTBS 1412 Jan-15 102,656.82 3 0.02
YT8S 1601.2 Feb-15 14,588.94 0 0.17
YTBS 1501 Feb-15 44,440.47 3 -0.02
YT8S 1502.2 Mar-15 49,847.80 0 0.05
YTBS 1502 Mar-15 132,621.45 11 0.94
YTBS 1503.1 Apr-15 206,815.00 0 0.00
Y188 1503 Apr-15 92,666.46 2 0.01
YTBS 1504 May-15 58,750.68 3 0.48
Subtotal Subtotal
Work Orders Inventories . .......... $2,252,356.89 102 6.12 S| | Equig t S ies .. $384,136.29
GRANDTOTAL ................... $ 2,636,493.18

* YTBS/P - Yet to be Submitted or Partial. Insert a "Y" for Yet to be Submitted or "P" is the Work Order Summary or SE Summary is a Partial

RUS Form 740c Atiachment

(V'5,5:29/09)

Distribution Reimbursement




ATTACHMENT TO RUS FORM 740c
REIMBURSEMENT SCHEDULE
TRANSMISSION FACILITIES - BUDGET PURPOSE NO. 2
WORK ORDER INVENTORIES
WORK ORDER INVENTORY SUMMARY
MILES BUILT
*YTBS/P NUMBER MONTH AMOUNT
P 1501.1 Jan-15 194,821.75 0.00
YTBS 1407 Aug-14 32,668.50 0.00
YTBS 1503 Apr-15 3,213.03 0.00
(
Subtotal Work Order Inventories . .. ... $230,703.28 0.00
* YTBS/P - Yet to be Submitted or Partial. Insert a "Y" for Yet to be Submitted or "P" is
the Work Order Summary or SE Summary is a Partial

RUS Form 740c Attachment (V5,5/29/09) Transmission Reimbursement
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Attachment to 740c
NM 25 AK8 LUNA

Borrower and Loan Designation

STATEMENT

Statement certifying that at ieast 90% of the Loan funds are for facilities with a useful life of
33 years or longer as required by 7 CFR 1710.115.

7/28/2015

To facilitate the determination of the final maturity for this RUS Loan,
COLUMBUS ELECTRIC COOPERATIVE, INC.

Date

does hereby certify that:

At least 90% of the Loan funds requested as part of this loan application
and included on the RUS Form 740c (Cost Estimates and Loan Budget
for Electric Borrowers) are for facilities with an anticipated useful life

of 33 years or longer.

Less than 90% of the Loan funds requested as part of this loan application
and included on the RUS Form 740c (Cost Estimates and Loan Budget

for Electric Borrowers) are for facilities with an anticipated useful life of 33
years or longer. A schedule has been attached to this statement listing the
facilities with an anticipated useful life of less than 33 years, the anticipated
useful life of those facilities and the associated cost estimates (see attached).

Title: EDWARD ELBROCK, PRESIDENT

Useful Life Certification



According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required 1o respond to, a collection of information unless it displays a valid OMB
control aumber. The valid OMB control nuinber for this information collection is 6372-0032. The time required to complete this information collection is estimated to average 15 hours per
vesponse, mchiding the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed. and compleling and reviewing the collcetion of information.

BORROWER DESIGNATION

UNITED STATES DEPARTMENT OF AGRICULTURE
NM0025

RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT PERIOD ENDED May, 2015

ELECTRIC DISTRIBUTION BORROWER NAMEL ] ]
Columbus Electric Cooperative, Inc.

INSTRUCTIONS - See help in the online application.

regulations to provide the information. The information provided is subject to the Freedom of Information Act (S U S.C. 552)

This information is analyzed and used (o determine the submiiter’s financial situation and feasibility for loans and guaraniees. You are required by contract and applicable

CERTIFICATION

We recognize that statements contained hercin concern a matter within the jurisdiction of an agency of the United States and the making of a
false, fictitious or fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001,

We hereby certity that the entries in this report are in accordance with the accounts and other records
of the system and reflect the status of the system to the best of our knowledge and belief.

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING
PERIOD AND RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES DURING THE PERIOD COVERED
BY THIS REFPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII
(check one of the following)

[ There has been a default in the fulfillment of the obligations
under the RUS lean documents. Said default(s) is/are
specifically described in Part D of this report.

D All of the obligations under the RUS loan documents
have been fulfilled in all material respects.

DATE

PART A. STATEMENT OF OPERATIONS

YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH
(a) ()] ()
1. Operating Revenue and Patronage Capital 4,899,337 4,921,813 4,992,678 1,226,408
2. Power Production Expense
3. Cost of Purchased Power 3,107,092 3,074,962 3,191,114 795,221
4.  Transmission Expense 7,951 9,983 8,348 1,203
S, Regional Market Expense
6. Distribution Expense - Operation 316,177 312,457 330,418 54,299
7. Distribution Expense - Maintenance 97,175 58,843 113,075 7,401
S, Customer Accounts Expense 274,765 250,607 279,778 49,712
9. Customer Service and Informational Expense 27,116 14,720 33,472 2,124
10. Sales Lxpense
11, Administrative and General Expense 517,492 511,104 542,967 95,087
12, 'Total Operation & Maintenance Expense (2 thru 11) 4,347,768 4,232,676 4,499,172 1,005,047
13. Depreciation and Amontization Expense 506,163 527,041 528,848 107,506
14. Tax Expense - Property & Gross Receipts
I5. Tax Expense - Other
16. Interest on Long-Term Debt 259,899 265,360 279,390 53,583
17. Interest Charged to Construction - Credit
18. Interest Expense - Other 2,265 1,191 2,335 314
19. Other Deductions 8,568
20.  Total Cost of Electric Service (/2 thru 19) 5,116,095 5,034,836 5,309,745 1,166,450
21.  Patronage Capital & Operating Margins (/ minus 20) (216,758) (113,023) (317,067) 59,958
22. Non Operating Margins - Interest 12,502 23,238 8,890 4,122
23. Allowance for Funds Used During Construction
24. Income (Loss) from Equity Investments
25. Non Operating Margins - Other 100
26. Generation and Transmission Capital Credits
27. Other Capital Credits and Patronage Dividends 36,350 56,555
28. Extraordinary items )
29.  Patronage Capital or Margins (27 fhru 28) (167,906) (33,130) (308,177) 64,080
RUS Financial and Operating Report Electric Distribution Revision Date 2014




UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE
- NM0025
( FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION PERIOD ENDED
INSTRUCTIONS - See help in the online application. Hay. 2015
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT
YEAR-TO-DATE YEAR-TO-DATE
ITEM EAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
(a) h) () (b)
. New Services Connected 25 26| 5. Miles Transmission 130.00 130.00
2. Services Retired 19 10| & Miles Distribution - 1,893.32 1,895.49
Overhecad
3. Total Services in Place 7,413 7,468 | |- Miles Distribution - 83.90 85.21
Underground
4. Idic Services 8. Total Miles Energized
(Exclude Seasonals) 2,386 2,429 P ke 2,107.22 2,110.70
PART C. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
I Total Utility Plant in Service 42,304,891} 30. Memberships 0
2. Construction Work in Progress 130,949] 31.  Patronage Capital 12,972,660
3. Total Utility Plant (7 +2) 42,435,840 32.  Qperating Margins - Prior Years (329,131)
4. Accum. Provision for Depreciation and Amort. 16,738,323 33.  Operating Margins - Current Year (113, 024)
S Net Utility Plant (3 - 4) 25,697,517 34.  Non-Operating Margins 79,893
6. Non-Utility Propenty (Net) 0] 35.  Other Margins and Fquities 0
7. Investments in Subsidiary Companics 0} 36. Total Margins & Equities (30 thru 35) 12,610,398
8. Invest. in Assoc. Org. - Patronage Capital 3,954,461] 37.  Long-Term Debt - RUS (Net) 7,341,852
9. Invest. in Assoc. Org. - Other - General Funds 0 38.  Long-Term Debt - FFB - RUS Guaranteed 12,012,123
10. _ Invest. in Assoc. Org. - Other - Nongeneral Funds 476,384 39. Long-Term Debt - Other - RUS Guaranteed 0
1. Investments in Economic Development Projects 0} 40.  Long-Term Debt Other (Net) 3,116,018
12.  Other Investments 0] 41.  Long-Term Debt - RUS - Econ. Devel. (Net) 0
B 13.  Special Funds 0] 42.  Payments -- Unapplied 0
{ 14 Total Other Property & Investments 4,430,845] 43 Total Long-Term Debt 22,469,993
(6 thru 13) ) (37 thru 41 - 42)
15 Cash - General Funds 888,973 44.  Obligations Under Capital Leases - Noncurrent Y
16.  Cash - Construction Funds - Trustee o} 45 :f;lxz:::gtgg ;?;:ngbl:irg::is(;::s 160,123
17.  Special Deposits 0] 46. Total Other Noncurrent Liabilities (44 + 45) 160,123
18 Temporary Investinents 3,500,000} 47.  Notes Payable o
19.  Notes Receivable (Net) 0} 48  Accounts Payable 934,748
20.  Accounts Receivable - Sales of Energy (Net) 1,282,869 .
21. _ Accounts Receivable - Other (Net) 0 49 Consumers Deposits 281,098
22. _ Renewable Energy Credits 0] 50.  Current Maturities Long-Term Debt 900, 000
23, Materials and Supplies - Electric & Other 436,363 51, Current Malurities Long-Term Debt 0
- Economic Development
24.  Prepayments 131,145] 52.  Current Maturities Capital Leases Y
25, Other Current and Accrued Assets 20,4421 53, Other Current and Accrued Liabilities 415,510
2. Tota! Current und Accrued Assets 6,259,792 s4 Total Current & Accrued Liabilities 2,531,356
(1S thru 25) i (47 thru 53)
27.  Regulatory Assets 402,012] 55 _ Regulatory Liabilities 0
28. _ Other Deferred Debits 1,275,513] 56.  Other Deferred Credits 293,809
Total Assets and Other Debits Total Liabilities and Other Credits
20 (SH14+26 thru 28) 38065, 6791 87 35t 43446+ 54 thru 56) 38,065,679
)
|

RUS Financial and Operating Report Electric Distribution

Revision Date 2014



COLUMBUS ELECTRIC COOPERATIVE, INC.

SECOND REVISED RULE NO. 23 '
CANCELLING FIRST REVISED RULE NO.23 ;

LINE AND SERVICE EXTENSIONS !

H
¢
i
¢
3
4
§

MAY -2 2013

i

Muitipié Changes®

X Muidt
Page 1 of 13

The following rules and regulations will apply whenever an extension of Columbus Electric
Cooperative’s hereinafter referred to as “CEC” or “the Cooperative” electric distribution system
is required to provide a consumer or group of consumers with electric service.

The line extension policy revenue credit provisions do not apply to consumers who will, in the
Cooperative’s opinion take service under CEC’s Rate No 5 Large Power Service or Rate No 6
Industrial Service. In such situations for these consumer’s line extensions, revenue credits and
service agreements may be established on an individual basis.

Irrigation consumers requesting an extension where the motor(s) individually or in aggregate, or
where the consumer has an irrigation service(s) under contract, and combined with a new
application the horsepower exceeds 175HP, the Cooperative may establish revenue credit and
service agreements on an individual basis.

When connecting consumers, the Cooperative on behalf of its other member/consumers, will not
make an investment in transmission or distribution equipment that is considered excessive or
uneconomical.

The Cooperative shall require all consumers requesting new construction and receiving a line
extension credit to execute a contract which puarantees the annual kWh as provided in the
construction formula. Consumer understands and agrees that actual kWh and revenues from the
new line extension must meet or exceed the credits received by the consumer. It is also
understood that the calculation of revenues hereunder shall not include cost pass-through items,
e.g. franchise fees, DSC or FPPCA cost recovery. This contract shall be for a period of five %)
years commencing with the initial date on which service is available to the consumer.

I. SERVICE TO RESIDENTIAL AND NONRESIDENTIAL APPLICANTS
A. Construction of service without charge to the consumer:;

1. In instances where the investment is not more than five (5) times the revenue credit,
the facilities shall be constructed at no charge to the consumer.

2. Allowance of kWh usage shall be made by Cooperative personnel based on the Line
Extension Revenue Credit Table approved in a separate Policy by the Cooperative’s
Board of Trustees, and said policy may be revised at the Board’s discretion. The
maximum allowable current credits are listed as follows:
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’! REVENUE CREDIT TABLE
i \ ; I
: : REVENUE CREDIT FOR RESIDENTIAL SERVICE o
f ! : %
| :Monthly |1 yr kWh :Annual ‘5year i ;
-; ‘kWh -hours ‘Credit iCredit | :
560 : 6720 . $300.25 | $1501.25 ! i
¢ i : |
; {REVENUE cnfolr FOR STOCK WELLS o
t : i :
Monthly  l1yrkWh  iAnnual 15year !
kwh {Hours : Credit i Credit l :
200 2400 i $107.23 $536.16 1
{
REVENUE CREDIT FOR SMALL COMMERCIAL SERVICE H
! i i %
‘KVA Monthly  j1yrkWh  'Annual i Syear : i
:Required  |kWh Hours ' Credit Credit i
i ) :
‘ i<15Kw 560 | 6720 | $272.03 : $1,360.13 L
( | 15-25KvA 1250 | 15000 | $607.20 ' $3,036.00 d
>25-50 2092 i 30000 : $1,214.40 . $6,072.00 | E
_i f ik
{ ; : 5 5
: REVENUE CREDIT FOR IRRIGATION SERVICE i
i | i i
| 1yrkWh  :Annual -Syear :Previous _*;
Hp fkw Hours “Credit _ Credit ' Credit s
; 7,500 i $273.75 . $1,368.75 | $1,498.78
i 11,250 :  $410.63 | $2,053.13 : $2,24817 |
i 15,000 | $547.50 : $2,737.50 | $2,997.56 ;
" 18,750 @ $684.38 ! $3421.88 | $3,746.95 |
: 22,500 | $821.25 | $4106.25 | %4,496.34
; 30,000 : $1,095.00 : $5475.00 | $5995.13 |
; 37,500 ® $1,368.75 . $6,843.75 | $7,493.91
- 56,250 @ $2,053.13 -$10,265.63 ;$11,240.86 .
: . J5,000 ; $2,737.50  $13,687.50  :$14,987.81
| ... 93,750 . $3,421.88 - $17,109.38
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3. The kWh allowance and corresponding revenue credit shall be based on the
table included in L.A.(2). The cost of fuel and purchased power shall be
determined by reference to the cost per kWh sold in the last rate filing of the
Cooperative.

4. The entire understanding between the parties hereto relating to this Rule is set
forth herein and in the Line and Service Extension Request and Individual Line
Extension Agreement and there are no oral understandings between the parties.
No amendments to this agreement are authorized unless reduced to writing and
signed by authorized representatives of each party.

LINE AND SERVICE EXTENSIONS

B. Construction of service with charge to the consumer:

1. In instances where line extensions require an investment in excess of five (5)
times the annual revenue credit as described in 1.A.(2) the consumer(s) shall be
required to pay the Cooperative a Contribution in Aid of Construction equal to the
amount required for construction in excess of the investment supported by
revenue, plus an amount for operations, maintenance, and general administrative
expense equal to five percent (5%) per year for five (5) years of the amount not
supported by revenue, Such advance shall be computed in accordance with the
formula set forth in LB.(4).

2. When service is requested from which a Contribution in Aid of Construction as
described in LB.(1) has been made and there is an active line extension
agreement, the consumer for such service shall be required to assume a pro rata
share of the original investment which gave rise to the Contribution in Aid of
Construction. The amount assumed shall be the fraction which the cost
attributable to additional customers bears to the cost of the original construction.
A refund will be made to the original party paying such advance, provided the
additional connection is made within five (5) years from the date of original

agreement.
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. Costs included in estimates:
The total cost of material, labor, and overhead for the new facilities and cost of
changing facilities shall be included when the investment is computed — excluding
only meters and transformers.

. The formula used to determine the amount, if any, of payment for line extension
shall be as follows:

(a) kWh Allowance based on table
(b) Annual Revenue Credit

(c) Annual Revenue Credit X S Years
(d) Estimated total investment

(e) Investment not supported by revenue

() Operation, Maintenance & Administrative costs (5% per year
X 5 years investment not supported by
Revenue)

{g) Advance payment required

! : 5. The cost of the line extension as set forth in 1.B.(4) must be agreed upon and paid

| by the a consumer within sixty (60) days after the Cooperative has provided a
quotation of cost. This amount is to be paid in full prior to the commencement of
construction.

6. Any unrefunded advance shall become a Contribution in Aid of Construction and
shall become the property of the Cooperative.

7. In the event of a request for a line extension to a location where there are no
reasonable signs of permanency or the consumer elects not to receive a revenue
credit and enter into a Individual Line Extension Agreement the Cooperative will
require the consumer to make an advance payment in accordance with the
Formula set forth in IB.(4) as a nonrefundable Contribution in Aid of
Construction. The consumer may be eligible for a revenue credit if the consumer
has established Permanent Service as defined below, prior to construction. These
provisions shall be governed by the formula as set forth in I1.B.(4).
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PERMANENT SERVICE

DEFINITION: “Permanent Service” as defined herein is construed to mean service to domestic,
small and large commercial, rural and urban consumers when the use of service both as to
amount and permanency can be reasonably assured. Consumer shall be financially able and
responsible to fulfill all obligations to be specified by written agreement. Consumer shall also
provide copies of the deeds to all properties involved in the line extension.

To be considered permanent, the electric meter shall supply electric power to one of the
following:

All trailer and mobile homes placed on a permanent foundation with the wheels, axles, and
tongue arrangements removed.

Water wells.

A building if it is fully enclosed and has a minimum of 400 square feet of floor space, with a
permanent foundation and roof,

Any barn or shop not fully enclosed with over 800 square feet of floor space and with a
permanent foundation affixed to the earth.

Campers, fifth wheels, recreational vehicles, cargo containers, semi trailers, yurts, tents, electric
gates, entrances, carports, or other services deemed non-permanent by CEC will not be
considered permanent structures.

8. All requests for line extension by permanent, seasonal, or temporary customers
shall be administered according to the rules and regulations prescribed by either the
New Mexico Public Regulation Commission or the Atizona Corporation
Commission.

II. DISTRIBUTION LINE EXTENSION ESTIMATES AND FEE SCHEDULES

Upon request by a consumer for a line extension, CEC shall prepare, without charge, a
preliminary sketch and rough non-binding estimate of the construction costs to be paid by the

consumer,
EFFE@?E yE Advice Notice No. 56
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Consumer(s) requesting engineering design estimates for new electric service or service

upgrades for single and/or multiple development line extensions will be charged the following
non-refundable fees:

Type of Service No. Service(s) | Fee

Residential 1 Service $100

Subdivision 2 ormore lots | $1,000 plus $10 per lot in excess of 10 lots

Small Commercial =<50kva

(OH & UG) 1 Service $100

Commercial >50-350kva . . .
(OH & UG) 1 Service $200 plus $100 per service(s) in excess of 1

Commercial >350kva(OH & UG) |1 Service $750 plus $100 per service(s) in excess of 1

Main Distribution $0.22
(Primary Voltage) per foot

A consumer for a line extension requesting CEC to prepare detailed plans, specifications, or cost
estimates may be required to pay CEC an amount equal to the total estimated cost of preparation,
if those estimated costs would exceed the application fee.

Upon submission of a written request for a line extension, CEC shall make available, within
ninety (90) days after receipt of all necessary documentation and the design fee, such plans,
specifications, or design estimates of the proposed line extension. The design fee shall be
nonrefundable. Any charges to the consumer shall be provided in the cost estimate, Engineering
cost estimates shall be valid for sixty (60) days from the date of issuance.

If the consumer or prospective consumer does not enter into a line extension agreement with
CEC for electric service within this sixty (60) day period, then thereafter, a new request for
engineering design services shall be initiated and subject to a fee assessment as set forth herein.
Monies collected by CEC for the original engineering design estimates are non-refundable.

EFFECTIVE Mool . 36
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To ascertain ficld conditions prior to finalizing a cost estimate, it will be necessary to survey the
route in the field. One engineering survey with engineering design services will be provided by
CEC. The cost of any additional engineering survey performed as the result of changes
requested by the consumer after completion of the initial survey may, at the discretion of CEC,
be billed to the consumer at CEC's current rates for labor, transportation, equipment, and
materials.

Subdivisions providing CEC with approved final plans shall be provided With plans and/or
estimates within ninety (90) days after receipt of the application and design fee.

Each and every request for an engineering estimate and each and every alteration to all initial
requests for engineering services will be considered as an individual request and assessed a fee
as set forth above.

All fees shall be paid to CEC by the consumer or prospective consumer prior to CEC engaging in
engineering design and providing a cost estimate as requested by the consumer or prospective
consumer.

Engineering design estimates shall be valid for sixty (60) days from the date of issuance. If the
consumer or prospective consumer does not enter into a line extension agreement with CEC for
service within this sixty (60) day period, then thereafter, a new request for engineering design
services shall be initiated and subject to a fee assessment as set forth above.

o~~~

III. RESPONSIBILITY OF THE CONSUMER

A. PROVIDE DEVELOPMENT PLANS, LEGAL DESCRIPTIONS, GRADE
CERTIFICATIONS, AND SURVEY CORNERS

The consumer shall provide accurate plans of the comsumer’s proposed development.
Generally, final recorded plats will be required for subdivision estimates unless otherwise
required by CEC. The consumer shall provide a valid written legal description along
with a copy of the consumer’s property deed. The consumer shall locate and mark any
legal survey comers required by CEC. For commercial underground installations, a
certification, signed by a licensed land surveyor or registered professional engineer, that
the established grade is within six (6) inches of final grade, shall be required by CEC for
the entire length and width of the proposed service route prior to staking, Normally, CEC
field technicians will stake the route of the proposed line extension and related facilities
to serve the consumer’s development in relation to the consumer’s legal
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property corners. CEC shall stake the line one time, based on the plans submitted by the
consumer.

If mutually agreeable and at no charge to CEC, the consumer’s surveyor may be used to
stake the electric facilities when such action will help expedite the work, In that case, the
consumer’s surveyor will be supplied working plans and close oversight by CEC
personnel. The cost of any additional engineering, field, or office work performed as the
result of changes requested by the consumer after completion of an initial engineering
staking shall be billed to the consumer at CEC’s current rates for labor, transportation,
equipment, and materials.

. UNDERGROUND SERVICE

The consumer shall provide trenching, select back fill where required, backfilling,

compaction and all concrete work to the applicable specifications of CEC and/or local

codes for underground primary or secondary line extensions at the consumer’s expense.

Generally, the consumer is responsible for supplying and installing all conduits on

underground projects. However, at its sole discretion, CEC may elect to furnish and
- install conduit or cable in conduit when CEC decides such action will be beneficial and
expeditious to the project. CEC reserves the right to reject any request for underground
extensions if its effect would be to create an irregular pattern of mixed construction
modes or encumber the efficiency of future repair and maintenance operations.

When a consumer requests underground facilities where overhead facilities are existing,
the consumer shall pay the cost of removal of the overhead facilities, less salvage value
of material removed, plus the cost of the underground facilities. No refund shall be made
on such Contribution in Aid of Construction.
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IV. ELECTRIC FACILITIES FOR SUBDIVISIONS AND LAND DEVELOPMENTS

A. When extensions of facilities are built to furnish service to a qualified subdivision or
development project, the subdivider/developer, hereinafter referred to as the developer, shall
be required to pay as a contribution in aid of construction an amount equal to the total cost
of the facilities.

The developer is also responsible for the full cost of any line extensions from existing
CEC facilities to a duly recorded subdivision, but located outside the subdivision
boundary.

In order to qualify for said service, the developer must furnish to the Cooperative a copy of
the plat map of such subdivision or development which has been approved by the county,
township, or other authoritative body having jurisdiction over such subdivision or
development.

The developer shall submit a complete set of improvement plans as required which have
been approved by the appropriate planning and zoning commission and engineer.

The developer shall submit a copy of the recorded final plat. Any lesser version or approved
plat can be submitted with special permission and at the sole discretion of CEC. A design of
the final plat shall notmally be provided in AutoCAD format or other approved electronics
form for preliminary electrical design.

Copies of the plans of all utilities to be installed shall be submitted and coordinated to
eliminate conflicts of location.

Approved Easements and Rights-of-Way for lines for the complete build-out of the
subdivisions shall be provided. Easements and Rights-of-Way for locating special
equipment away from Rights-of-Way and hazardous locations may also be required.

All terrain where underground cable and equipment is to be installed shall be within six
inches of final grade prior to staking. Certification of established grades by a registered
professional engineer or licensed land surveyor shall be required by CEC for the entire
length and width of the proposed service route prior to construction,

B. Underground facilities requested by consumers or required by local, state regulations
and/or CEC in subdivisions and mobile home parks with lots of one acre or less, recreational
parks, airports, and other areas where overhead lines are unacceptable, the following
provisions will apply.
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The developer shall be responsible for and provide accurately located survey markers and
offset stakes to facilitate CEC’s staking of electrical facility locations. If mutually agreeable
and at no charge to CEC, the developer’s surveyor may be used to stake the electric facilitics
when such action will help expedite the work. In that case, the developer’s surveyor will be
supplied working plans and close oversight by CEC personnel.

The developer or CEC, at the developer’s expense, shall supply all necessary trenching,
conduit, select backfill where requested, back filling, compaction, and concrete work,
paving and re-paving, to CEC’s specifications and applicable codes pursuant to the
installation of the electrical equipment and lines. This will be accomplished in conjunction
with close oversight and inspection by CEC personnel. The developer shall obtain all
permits required for construction and trenching in public Easements or Rights-of-Way. All
necessary occupancy permits shall be provided to CEC before permanent service is
connected.

Installation of water, sewer lines, and storm drains prior to excavation of the trench for
electric lines is advisable and may be required by CEC.

, The developer shall keep all Easements and Rights-of Way and roads free of debris and

{ obstacles during the construction period in order to avoid unnecessary delays in
construction. Spoil piles from trenches shall be situated in such a manner as to allow safe
passage by CEC equipment and personnel.

Any costs resulting from damages to CEC facilities caused by contractors and/or crews
working for the developer, including changes in grade or dig-ins, shall be paid for by the
developer. When excavating around CEC underground facilities, hand digging shall be
utilized in accordance with New Mexico One-Call or Arizona Blue Stake laws. Once
installed, any relocation of CEC facilities will be at the expense of the developer.

V. IDLE SERVICE BILLING

Persons with distribution lines installed to serve them or their property, that are not using the
service and the lines are considered idle, shall be notified that they are required to pay an amount
equal to the minimum monthly charge. After proper notice of the above, and provided the
property owner refuses to pay, or for any reason does not pay the above, the Cooperative may
remove such lines without further notice.
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VI. RIGHTS-OF-WAY

The consumer shall grant to CEC all necessary perpetual utility Easements and Rights-of-Way
free and clear from encumbrances, applying to the consumer’s property, to enable electric
distribution system construction, maintenance and operation. In all instances where the
extension of facilities is requested, Rights-Of-Way, Easements,  etc., as approved by the
Cooperative, shall be clearly shown on all plats of land including land divided for resale,
subdivisions plats, plot plans, etc., prior to the time they are recorded, and the Cooperative shall
be furnished a copy of such instrument.

Applicants for electric service under these rules and regulations will assist in procuring the
necessary Easements and Right-Of-Way.

VIL. RESPONSIBILITY OF COOPERATIVE

A. The Cooperative shall make every reasonable effort to complete construction of a line
extension within sixty (60) days after the consumer signs the Individual Line Extension
| Agreement and has paid the required Contribution in Aid of construction, and after the
| Cooperative has acquired all applicable permits, rights-of-way, material and labor necessary
( for the line extension, and the Cooperative has completed all other applicable contractual
obligations. Cooperative shall exercise due diligence and good faith in its efforts to obtain
such permits, Easements and Rights-of-Way, materials, labor and contractual compliance.
However, the Cooperative shall not be required to complete construction of the line

extension within this time frame where force majeure conditions exist.

VIII. CONSUMER BUILT LINE EXTENSIONS
The classification and the following requirements apply to consumer built line extensions:

A. Consumer(s) interested in pursuing this option must execute a contract that will establish
the detailed terms and conditions for a specific project.

B. Such system must be designed at the consumer’s expense.

C. The Cooperative will specify all materials and equipment to be used in the electrical
system including, but not limited to: wire, cable, conduit, poles, fixtures, switchgear, relays,
capacitors and insulators. The consumer shall be free to acquire said materials from approved
manufacturers that meet the specifications with current RUS material specification and the
National Electric Codes and Electrical Safety Codes, as verified by the Cooperative,
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All meters and associated metering transformers will be provided and installed by the
Cooperative,

D. The consumer will hire only those contractors who are properly and currently qualified

and licensed, in accordance with State and local law and regulation, to construct electrical
distribution systems. The contractor will meet all the regulations and licensing standards set
by the State of New Mexico Regulation and Licensing Department, including, but not limited
to, Rules 14.6.6.9.4(h) NMAC and 14.6.6.10 NMAC, EL-1 and EE98 certification by the
State of New Mexico. The Cooperative reserves the right to disapprove of any contractor
selected by the consumer on the grounds that the contractor is not properly qualified or
otherwise able to construct the line extension in accordance with the Cooperative’s
construction standards,

E. Construction practices and equipment must be in compliance with Cooperative
construction standards as verified by the Cooperative.

F. Consumer shall provide to the Cooperative Easements and Rights-of-Way duly executed
(including by both husband and wife, if applicable) and acknowledged and free from all liens
and encumbrances in a Cooperative approved form which reflect the “as-built” configuration
and location of the electric system. The consumer shall pay the Cooperative for its costs
incurred to verify the Easement and Rights-of-Way.

G. The Cooperative will select a Construction Inspector who will visit the construction site.
The Construction Inspector shall have the authority to accept, or reject, the work and
materials of the consumer or contractor and shall certify to the cooperative such acceptance or
rejection at the time of inspection. The function of the Construction Inspector shall be to
verify compliance with design, materials, equipment and installation specifications of the
Cooperative, RUS and the specified codes in this rule. Consumer must pay Cooperative’s
design and inspection costs before the Cooperative’s services are rendered.

H. The Cooperative has no obligation to purchase an electrical system which is not accepted
by the Cooperative’s Construction Inspector. In addition, the Cooperative will not provide
electric service to a system which is not accepted by the Cooperative’s Construction
Inspector. '

If the Cooperative determines the extension was built in accordance with Cooperative’s design,
material, and specifications and RUS construction and applicable code standards, with proper
Easements and Rights-of-Way assignable fo Cooperative, and is free of all liens and
encumbrances, then Cooperative will buy the system for $1.00.
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The consumer is liable for the direct and indirect consequences of any defects or failures of the
electrical system from consumer’s design, specifications, construction, operation or maintenance
of the system, including direct and consequential damages arising therefrom, excluding defects
or failures arising from the Cooperative’s negligent design, specifications, maintenance or
operation of the system or the Cooperative’s gross or willful misconduct in acts or omissions, if
any, regarding these same activities pertaining to the system. The consumer and the Cooperative
intend that each shall be responsible for their own acts or omissions and do not require
indemnification from the other for any negligence, acts or omissions of the indemnities, so that
NMSA 1978, §§ 56-7-1, if it is construed to apply, does not render this rule or provision void or
unenforceable.

Commencing with the date of sale and the Cooperative’s acceptance of duly executed (including

by both husband and wife, if applicable) and acknowledged conveyances, assignments, and bills

of sale from all owners/grantors, in a form acceptable to the Cooperative, of the Easements,

Rights-of-Way and other interests and the electrical system to the Cooperative, the Cooperative,

in its discretion, will assume ownership and maintenance and operating responsibility for the

system. The Easements, Rights-of-Way, facilities and system from the owners/grantors must be
, free of all liens and encumbrances. The consumer shall provide validly executed and
{ acknowledged releases of liens, including mechanics liens, from any contractor and
subcontractor constructing or providing services on the line extension or system. Conveyances
and assignments will not convey or assign to the Cooperative any liabilities or damages,
including consequential damages, accruing or occurring prior to the conveyances or assignment.
Such liabilities and damages will remain with the consumer.
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United States Department of Agriculture
Rural Development

Washington, DC 20250

July 2, 2015

Mr. Chris Martinez, General Manager
Columbus Electric Cooperative, inc.
P. O. Box 631

- Deming, NM 88031

Dear Ch ris,

I have reviewed the 2014 Load Forecast which was prepared in accordance with
RUS recommendations and was approved by the board of directors on
September 23, 2014.

The study is hereby approved by RUS as a reasonable forecast of future power
requirements for your system during the study period from 2014 through 2033.

These estimates should be used as a basis for engineering studies, financial
forecasts, system planning and other special studies relating to loans and financial
matters. This study should be reviewed periodically and updated when necessary.

If you have any questions regarding the study or if any developments occur which
may affect its validity, please contact me.

A S

Larry W. M¢Graw
General Field Representative

Rural Development is an Equal Opportunity Lender
Complaints of discrimination should be sent to:
Secretary of Agriculture, Washington, DC 20250




RESOLUTION APPROVING LOAD FORECAST

WHEREAS, the Board of Trustees directed Management and Staff of the
Cooperative to prepare the 2014 Load Forecast update; and

WHEREAS, Management and Staff have completed and presented the 2014
Load Forecast update; and

WHEREAS, the Executive Vice-President and General Manager has

recommended that 2014 Load Forecast update be approved by the Board of Trustees as
presented.

THEREFORE, BE IT RESOLVED, that the Board of Trustees of Columbus
Electric Cooperative, Inc. hereby approves the 2014 Load Forecast update.

Certificate of Secretary

I, William C. Miller, Jr., do hereby certify that: (i) I am the Secretary/Treasurer
of Columbus Electric Cooperative, Inc.; (ii) the foregoing is a true and correct copy of
the resolution duly adopted by the Board of Trustees of the Cooperative at the regular
meeting held on Tuesday, September 23, 2014, at 1:00 p.m.; (iii) the meeting was duly
and properly called and held in accordance with the articles and bylaws of the
Cooperative; (iv) the Cooperative is duly incorporated, validly existing and in good
standing under the laws of the state of its incorporation and there is no pending or
contemplated proceeding for the merger, consolidation, sale of assets or business or

dissolution of the Cooperative; and (vi) the foregoing resolution has not been rescinded
or modified as of this date.

IN WITNESS WHEREOF I have hereunto set my hand and affixed the seal of
the Cooperative this aa"‘b day of September, 2014.
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NOTICE OF FOIA EXEMPTION

Portions of this decument are confidential commercial and financial information, and
therefore, exempt from disclosure under subsection (b)(4) of the Freedom of Information
Act (5 USC § 552) as confidential commercial and financial information. The disclosure of
such would causc substantial harm to the competitive position of Tri-State Generation and
Transmission Association, Inc. and its respective member cooperative.

This report was created as a joint effort of Tri-State Generation and Transmission Association,
Inc. (Tri-State) and its respective member cooperative. It was forwarded to the Rural Utilities
Service (RUS) of the U.S. Department of Agriculture as required by the Amended and
Consolidated Loan Contract between Tri-State and RUS and 7 CFR part 1710, subpart E.

This document contains certain non-confidential factual information including Section 1 and
Section 3 (and its exhibits). This document contains confidential commercial and financial
information including Section 2 (and its exhibits), Section 4 (and its exhibits), Section 5 (and its
exhibits) and the data in RUS Form 7.

Disclosure of the confidential commercial and financial information contained in this document
would cause substantial harm to the competitive position of Tri-State and its respective member
cooperative and their ability to continue as a viable competitor to serve particularly in sparsely
populated areas. Given that new commercial, industrial, and other energy users frequently have a
choice in deciding where to locate new facilities and operations, this confidential information is
of interest to such new energy sources as well as other retail utilities and local jurisdictions that
may desire to compete for these new loads. Furthermore, Tri-State would suffer substantial
competitive harm because Tri-State regularly sells power, transmission service, and ancillary
services in the wholesale marketplace so as to meet the needs of its 44 members. Disclosure of
these matters places Tri-State and its respective member at a competitive disadvantage and
potentially undermines the government's interest as secured party for loans made and guaranteed
by the RUS to Tri-State. The laudable purposes of the Freedom of Information Act are not
served by disclosing this confidential information which RUS requires Tri-State to file with it for
another purpose (protection of the government's secured interest as lender).
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1.0 INTRODUCTION

The purpose of the 2014 Load Forecast is to develop a twenty—year projection of total system
demand and energy requirements for Columbus Electric Cooperative, Inc. based on an in-depth
analysis of retail class sales. This study is intended for use as a supporting document in system and
financial planning analyses. This forecast is provided as a base from which the impact of new or
modified DSM programs can be evaluated in an integrated resource plan. Columbus Electric
purchases its power from Tri-State Generation and Transmission Association, Inc. under a long—term

wholesale power contract.
This study has been prepared in accordance with the Rural Development Electric Programs, RDEP,
(formerly known as RUS) Guideline 7 CFR 1710-E. The Load Forecast adheres to the current Work

Plan approved by Tri-State's Board of Directors (01/2014), and RDEP (05/2014). This study has
been completed through the joint efforts of the staff of both Columbus Electric and Tri-State.

The Load Forecast presents twenty—year projections of the following:
e Average annual accounts by retail class
e Average annual use per account by retail class
e Annual energy sales by retail class
e Annual total system energy requirements, losses and load factors

e Seasonal Member system peak demands

The remainder of the Load Forecast report is divided into four sections. Section 2 is a system- wide
summary of historical and projected load growth. Section 3 discusses the geographic, economic and
demographic attributes of the local service area. Section 4 details the historical and projected retail
class loads, and also identifies forecast methodology. Section 5 addresses the alternative weather and
economic scenarios. The accompanying appendix contains RUS forms and supporting

documentation.
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2.0 LOAD FORECAST SUMMARY

Section 2 summarizes the historical and projected trends in the power requirements of the Columbus
Electric service areca. This section contains a brief overview of the forecast methodology, as well as a
detailed projection of annual purchased energy and seasonal peak demand.

2.1 Purchased Energy

Historically, total purchased energy has decreased over the past fifteen-year period at an average
annual rate of -7.01% (see Exhibits 2.1 & 2.3). Most of the growth historically was due to large
industrial load, however, recent growth can be attributed to the irrigation class.

Purchased energy is composed of total retail sales and distribution system losses. The projection of
each retail class is accomplished using a variety of econometric and extrapolation techniques, as well
as managerial knowledge and expectations (see Section 4). System losses are predicted to remain
relatively constant at 9.75% annually throughout the forecast period (see Exhibit 2.1).

Based on the projections of total retail sales and distribution system losses, purchased energy is

(\ predicted to increase at an average annual growth rate of 0.75% over the twenty—year forecast period

h (see Exhibits 2.1 & 2.3). Weather normalized growth can be primarily attributed to rising sales in the
irrigation class (see Exhibit 2.3).

2.2 Seasonal Peak Demands

“Historically, the summer and winter member system peak demands have decreased substantially over
the last ten—year period (see Exhibits 2.1 & 2.3). The summer season is defined as the months of
April through September, and the winter as October through March.

Based on historical load shapes, the summer and winter member system peak demands are projected
to increase at average annual growth rates of 0.87% and 0.82%, respectively, over the twenty—year
forecast period (see Exhibits 2.1 & 2. 2).
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EXHIBIT 2.1
2014 LOAD FORECAST ~ SYSTEM SUMMARY
COLUMBUS ELECTRIC COOPERATIVE, INC.

Annual Energy & Demand Seasonal Peak Demands

Purchased Purchased

Energy Demand Summer Winter
Year (GWh) (MW-—month) (MW) (MWwW)
‘Historical ~~ . SR iR
1998 339.110 © 584.264
1999 259.899 459.943 49.230 13.897°
2000 90.761 179.870 17.596: 15.501
2001 85.046 191.798 19.555° 15.692
2002 ' 85.964 177.786° 20.059° 12.279
2003 90.890 162.953. 17.547. 12.062
12004 88.105 160317 18.262° 12.670
'2005 88.527 164.357° 18.755! 12.882
12006 86.001 165.177 19.365 14.031°
12007 93.009 177.158. 20315 14.379.
12008 S 93.918 1779371 213530 13.793’
12009 ' 92.733 172.288° 21027 133730
2010 94499 - 180.018: 20701 15721
2011 - ' 107.766 2033777239100 16799
2012 112935 213257 : T 16.547
12013 : 113.922 ' 213.234

111.175 208.242: :
112.542° 210.806 24.993: 16.751

113.876 213.306: 25.253; 16.907°

( 115034 215477 25.470. 17.056;
) 116.180 217.626 256910 17.207.
117.328° ' 219.778: 25914, 17.345

118.356 ' 221.704: 26.109: 17.473

119.351 223.5711 26297 17.613

120.446 225623 26511, 17.752

’ 121.509 227618 26.713 17.893

122.591 229645 26924 18.027°

123.616 - 231.568: 27117 18.167.

124.704- ) 233.608; 27329, 18.306'

125774 235,613 " 27.531° 18.453

1269100 237.744' 27.754 18.592

127.965 239.722° 27.952: 18.733

129.059 241.773 28.165' 18.874

130.155 ' 243.828: 28373 19.025

131315 246.003’ 28.600° 19.167¢

132.400 248.036: 1 :

und Growth Rate (%

'1998-2013 701

'2003-2013 2.28
20082013 3.94
2013-2018 10.39
20132023 0.65
2013-2028 0.72
2013-2033 0.75
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EXHIBIT 2.2
2014 LOAD FORECAST - SYSTEM SUMMARY
COLUMBUS ELECTRIC COOPERATIVE, INC.

PURCHASED ENERGY
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EXHIBIT 2.3
2014 LOAD FORECAST — RETAIL CLASS SUMMARY
COLUMBUS ELECTRIC COOPERATIVE, INC.

YEAR CLASS SALES (MWh)
1998 Residential % 18,704
Irrigation m 29,700
Small Commercial % 16,184
Street Light 132
2013 Residential /7] 25,955
( Irrigation W 51,676
g Small Commercial % 24,673
Large Commercial 0
Street Light 98
2033 Residential 36,286
Irrigation W 50,003
Small Commercial m 33,123
Large Commercial
Street Light 8(6)
(Il llllllll 1I00,00'0 """" 2'00,00'0 '''''' 1;00,000
SALES (MWh)
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3.0 SERVICE AREA DESCRIPTION

The Columbus Electric service area is located in southwestern New Mexico, and includes a small
portion of southeastern Arizona. Headquartered in Deming, New Mexico, the service area covers
approximately 7000 square miles, and serves parts of Luna, Hidalgo, and Grant counties in New

Mexico, and Cochise County in Arizona.

3.1 Geography
The area served by the Cooperative is mainly farming and ranching land. The terrain consists of

broad valleys and rugged mountains with few wooded areas. The slopes are suitable for farming
(when groundwater is available), ranching or residential development.

3.2 Climate

The climatological data for the service area has been obtained from DTN/Meteorlogix (see Exhibits
3.2 & 3.3). Weather normals, defined as ten—year average values, span the time period from January,
( 2004 through December, 2013.

The average daily temperature extremes vary from a low of 30.03 F during the month of December,
to a high of 93.46 F in June. Normalized annual heating- and cooling-degree days are 3,072 and
1,779, respectively, calculated on a base of 65° F. Precipitation averages 8.57 inches annually, with
most falling during the months of July, August and September.

3.3 Population

The demographic data for each county within the service area has been obtained from Woods &
Poole Economics, Inc. (WP). This data reflects county-level economic and demographic data from
WP’s 2013 database.
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3.4 Economy

The local area economy is primarily driven by agriculture, with over 20,000 horsepower of connected
irrigation load currently on the system. In addition to farming, the area has seen the recent addition of
chili dehydrators and vegetable cooling facilities.

The economic data for each county within the service area has been obtained from Woods & Poole
Economics, Inc. (WP). Over twenty measures of employment and income activity, by industrial

sector, were collected.

3.5 Transportation

Highway: Interstate I-10 (east/west) is located in Luna and Hidalgo Counties within the Columbus
Electric service area. NM 11 (nortl/south) provides service to Columbus, New Mexico.

Rail: Southern Pacific and Atchison, Topeka & Sante Fe Railroad lines serve Deming.

Air: Deming Commercial Airport. Charter service only, no scheduled flights. Nearest major airport:
El Paso International airport.
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EXHIBIT 3.2
2014 LOAD FORECAST - WEATHER SUMMARY
COLUMBUS ELECTRIC COOPERATIVE, INC.

Average : Average
Minimum Maximum Average Heating Cooling

‘ Temperature Temperature Temperature Degree Days Degree Days Precip

{Year (°F) °F) °F) (Base 65°F) . (Base 65°F) (Inches)
‘Historical - R R B
(1999 47.89 74.34 61.11 2,867 1,467 9.24;
12000 48.79. 74.52 61.66 3,143 1,932 8.11;
12001 - 48.22. - 7334 60.78 3,233 1,717 441
2002 ‘ 48.60: ' 73.91 61.25 3,181 1,841, 3.28
2003 . 49.79 75.16° 62.48 2,823 1,939. 2.07
2004 - ' 4841 ' 72.03 60.22 33190 1,596 6.95
2005 : 49.83. 74.00- 61.91 2,931° 1,836 6.68
2006 o ' 48.91° 73.69 61.30 2,941 1611 11.89
2007 48.75° 7352 61.14 3,069 1,682 8.97
2008 f 48.01 73.29° 60.65 3,046 1,461 13.37
2009 4895 73.88° 61.42 3,021 1,739 7.47
2010 ! 48.80 73.83: 61.32: 3,166 1,854 6.85
2011 o 48.99. 7483 61.91: 3204 2112 8.32
2012 . 50.15: 76.30! 63.23 2,735 2,100 3.15
2013 ‘ ' 73.09° ' 60.84 32927 1,806, 12.09
Jan o 0.5, 371 4193 715 0 0.35
Feb 32.89° 5832, 45.60 549 0 0.24
Mar ; 41.00 67.66 5433 334. 3. 0.20
Apr ; 47.60 75.15 61.38 139° 31 0.21
May ; 56.74 8358 70.16: 28 188 047
Jun - 65937 9346, 79.70° 0. 441 017]
Jul 68.78° 91.57- 80.17. 0: 470 1.98.
Aug o 66660 8918 1 77.92. 0 401 79
Sep 5981 - 8319 ' 71.50; 100 205 1.72}
{Oct o 49.48 74.50: - 61.99: 134 4 054
‘Nov 3823 62.94. 50.58 433 0 0.35°
iDec . 30.03 52.88: 41.45 730° 0 0.55,
[ANNUAL - 4894 73.85. 61.39 3,072 1,779 8.57

'PRIMARY WEATHER STATION IDENTIFICATION
Number _ ¢t StationName . - . 7. .o State . Elevation' Latitude - Longitude:
KTCS TRUTH OR CONSEQUENCES MUN  NM 4853 33°24  107°27
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EXHIBIT 3.3
2014 LOAD FORECAST - WEATHER SUMMARY
COLUMBUS ELECTRIC COOPERATIVE, INC.
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4.0 RETAIL CLASS DISCUSSION

Section 4 contains a brief discussion of each of the retail rate classes being served by Columbus
Electric. In particular, data collection, historical trends, forecast methodology and results will be
presented for each rate class. The effect of existing DSM is incorporated into the Load Forecast
through the use of econometric models and historic load shape changes that are reflected in the
forecast. The residential use-per-account model reflects demand-side changes in appliance saturations

and energy efficiencies.

4.1 Data Collection

RUS Form 7 is the primary source for all historical retail class data pertaining to accounts, use per
account, energy and the average price of electricity. This data is collected monthly from Columbus
Electric, verified and entered into the Form 7 database maintained by Tri-State. The Form 7 database
spans from 1973 through 2013.

Additional data related to individual commercial accounts with loads greater than, or equal to, 1000
kW are also collected annually from Columbus Electric and recorded on RUS Form 345. For
purposes of analysis, however, both the large and small commercial Form 7 accounts have been
reclassified by Tri-State based upon a load of 1,000 kW.

Historical and projected alternative fuel price data for liquid propane, natural gas and fuel oil are
based on information obtained from the DOE's Energy Information Administration (EIA).

4.2 Residential

The residential class is primarily composed of rural residential housing, and includes stock well
service accounts. In 2013 the residential class made up 77% of the total retail accounts and was
responsible for approximately 25% of the total retail sales.

Accounts Historically, residential accounts have increased at an average annual growth rate of
1.55% over the last fifteen—year period. Employing time trend techniques, a model was developed for
retail accounts which project an average annual growth rate of 1.81% over the twenty-year forecast
period (see Exhibits 4.1 & 4.2).
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Use per Account Historically, residential use per account has increased at an average annual growth

rate of 0.65% over the last fifteen—year period. Applying a statistically adjusted end-use model,
energy use per account is projected to decrease at an average annual growth rate of -0.12%
throughout the forecast period (see Exhibits 4.1 & 4.2).

Enecrgy Historically, total residential energy has increased at an average annual growth rate 0£2.21%
over the last fifteen—year period. Based on the projections of retail accounts and use per account,
total energy is predicted to increase at an average annual growth rate of 1.69% over the twenty—year
forecast period (see Exhibits 4.1 & 4.2).

4.3 Irrigation

In 2013, the irrigation class made up close to 6% of the total retail accounts and was responsible for
approximately 51% of the total retail sales.

Accounts Historically, irrigation accounts have increased at an average annual growth rate 0£0.25%
over the last fifteen—year period. Based on 2013 actual values, along with managerial knowledge and
expectations, accounts are projected to remain constant at 322 over the twenty-year forecast period
(see Exhibits 4.3 & 4.4).

Use per Account Historically, irrigation use per account has increased at an average annual growth
rate 0f 3.50% over the last fifteen—year period. Based on econometric techniques, use per account is
projected to remain constant at 155,481 kWh annually throughout the forecast period (see Exhibits
4.3 & 4.4).

Energy Historically, total irrigation energy has increased at an average annual growth rate of 3.76%
over the last fifteen—year period. Based on the projections of retail accounts and use per account,
total energy is predicted to average 50,003 MWh over the twenty—year forecast period (see Exhibits
43 & 4.4).

4.4 Small Commercial

The small commercial class is composed of retail and commercial accounts with loads less than 350
kW in magnitude. In 2013, the small commercial class made up approximately 17% of'the total retail
accounts and was responsible for almost 24% of the total retail sales.
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Accounts Historically, small commercial accounts have increased at an average annual growth rate
0f3.33% over the last fifteen—year period. Employing time trend analysis, a model was developed for
retail accounts which project an average annual growth rate of 1.81% over the twenty—year forecast
period (see Exhibits 4.5 & 4.6).

Use per Account Historically, small commercial use per account has decreased at an average annual
growth rate of-0.47% over the last fifteen—year period. Based on a three year weighted average, use
per account is projected to remain constant at 26,567 kWh annually throughout the forecast period
(see Exhibits 4.5 & 4.6).

Energy Historically, total small commercial energy has increased at an average annual growth rate of
2.85% over the last fifteen—year period. Based on the projections of retail accounts and use per
account, total energy is predicted to increase at an average annual growth rate of 1.48% over the
twenty—year forecast period (see Exhibits 4.5 & 4.6).

4.5 Large Commercial

The large commercial class is composed of retail accounts, with loads greater than 1,000 kW in
magnitude. During the latter part of 1999, loads at a regional copper smelter were significantly
curtailed, resulting in the loss of approximately 35 MW at an 85% annual load factor to the
cooperative. As of 2007, there are no more large commercial class accounts. (See Exhibits 4.7 &
4.8)

4.6 Street Lighting

In 2013, the street lighting class made up less than 1% of both total retail accounts and total retail

sales.

Accounts Historically, street lighting accounts have decreased at an average annual rate of -4.87%
over the last fifteen—year period. Based on Form 7 data, as well as, managerial knowledge and
expectations, accounts are projected to remain constant at 1| customers throughout the twenty—year
forecast period (see Exhibits 4.9 & 4.10).

Use per Account Historically, street lighting use per account has increased at an average annual
growth rate of 3.05% over the last fifteen~year period. Based on a three year weighted average, use
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per account is projected to remain constant at 7,789 kWh annually throughout the forecast period
(see Exhibits 4.9 & 4.10).

Energy Historically, total street lighting energy has decreased at an average annual rate of -1.96%
over the last fifteen—year period. Based on the projections of retail accounts and use per account,
total energy is predicted to remain constant at 86 MWh annually during the twenty—year forecast
period (see Exhibits 4.9 & 4.10).
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EXHIBIT 4.1
2014 LOAD FORECAST — RESIDENTIAL CLASS SUMMARY
COLUMBUS ELECTRIC COOPERATIVE, INC.

RESIDENTIAL TOTAL RETAIL SALES
Use per Account Energy Use per Account Energy

Year Accounts (kWh) (MWh) Accounts (kWh) (MWh)

1998 ' 3,134 5,969 18,704 4,000 82,999 332,028
1999 3,204 5,765 18473 4,078 61,691 251,577
2000 ‘ 3,13 5627 17,516 3,990 20,668 82,465
12001 3,142. . 5,857 18,404 3,993 19,386 77,410
.2002 _ 3228 5,995 19,356 4,045 19,246 77,855
12003 3301 6,219 20,525 4,144 19,818 82,127
2004 o 3,458 6,061 20,959 4,353 18,288 79,599
2005 ‘ 3,688 6,340 23,380 4,635 17,325 80,300
12006 j - 3,861 6,152 23,752. 4,880 15,694 76,582
2007 ; 3,998! 64600 25827 5,043 16,342 82,410
12008 ; 3,950 6,171 24,373 5,131 16,625 85,305
:2009 ; 3,966 6,450° 25,584 5,169 16,241 83,948
12010 3,965 6,688 26,516 5,176 16,516 85,481
2011 - 3,984 6879 27405 5253 18,472 97,038
2012 3,959 6,609 26167 5267 19373 102,043

12013 102,403

: 26,862 : 18,609 101,575
4,300 6,389 27472 5582 18,413 102,778
4,392 6,369 27,977 5,695 18,232 103,824
4479 6364 28503. 5,800 18,078 104,858
4562, 6369 29,053 5,902 " 17,944 105,894
4,643, 6,356 29507 6000 17,803 106,822
4,722 6,341 29940 6,097 17,668 107,720,
4,800; 6347 304680 6193 17,555 108,708

4,878 6349 30972 6,288 17,442 109,668
4,956. 6,355 31,494 6,382 17,337 110,644
5,033 6,352 31,966. 6,476 17,227 111,570
5,110 16,360 32,497 6,571 17,130 112,552
5,187 6364 33,010 6,664 17,033 113,517
5,264 6380 33,585 6,758 16,948: 114,542
5,341, 6,382 34,086 6,852 16,855 115,495,
5418 6,391 34,623 6,946 16,769 116,482
5,494 6,399 35,161 7,040, 16,687 117,471

’ 6,418 35,758 16,614 118,518

’ 36,286;

119,497

199
2003-2013
20082013 :
‘Projected Compound Growth Rate (%)
2013-2018 257

2013-2023
2013-2028
2013-2033

——
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EXHIBIT 4.2
2014 LOAD FORECAST - RESIDENTIAL CLASS SUMMARY
COLUMBUS ELECTRIC COOPERATIVE, INC.

ACCOUNTS

6,000 |

5,000 4

4,000 4

ACCOUNTS

3,000 3

2,000

¥
1997

T

T

T
2001

i
2005

T

¥
2009

2013

USE PER ACCOUNT

T
2017

T

T
2021

T T T T T T

T T T
2025 2029 2033

6,900
6,800 ]
"6,700
6,600
6,500 ]
6,400 ]
6,300 ]
6,200
6,100 §
6,000
5,900 ]
5,800 4
5,700 J
5,600

USE PER ACCT (kWh)

T
1997

T
2001

I
2005

I
2009

ENERGY

~T

2013

1
2017

T
2021

1 1
2025 2029 2033

38,000 4
36,000 ]
34,000 3
32,000
30,000 3
28,000 ]
26,000
24,000 ]
22,000
20,000
18,000 ]
16,000

ENERGY (MWh)

T
1997

I
2001

T

T
2005

T

T
2009

2013

T

T
2017

T

T
2021

T

| L A— T

I T
2025 2029 2033
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EXHIBIT 4.3
2014 LOAD FORECAST — IRRIGATION CLASS SUMMARY
COLUMBUS ELECTRIC COOPERATIVE, INC.

IRRIGATION TOTAL RETAIL SALES
. Use per Account Use per Account Energy
Year Accounts (kWh) Accounts (kWh) (MWh)
1998 95,868 29,7000 4,00 82,999 332,028
1999 95,077 28,618: ; 61,691 251,577
12000 ' 197,157 28,603 0. 20,668 82,465
12001 . 103,468 283500 3,993 19,386 77,410
.2002 : f 114,952 28324 045 19,246 77,855
12003 ' j 125,074 33370, 4 19,818 82,127
12004 _' " 104,769 C 30,027 4,353 18,288 79,599
2005 ' ; 107,173 30,887 5 17,325 80,300
12006 - : 97,912 28,845 15,694 76,582
12007 - 114,495 33,089' O 16,342 82,410
12008 ' 129,311 37,862 - 16,625 85,305
12009 : 123,306 35,759 ! 16,241 83,948
12010 ; L 122,126 34,659 16,516 85,481
12011 " 304, 147,880 44,985 18472 97,038
2012 ; 3 156456 51,286 67, 19,373 102,043
; : 160,685 f 19,885 02,403

18,869 100,341,

E)

2015 ; 155,481 5,458 18,609- 101,575
12016 - 322 155,481° 003 55820 18413 102,778
( 12017 322 155,481 5,695 18,232 103,824
) 12018 o ’ 322 155,481 3. 5800 18,078 104,858
12019 ; 322 155,481 59027 17,944 105,894
2020 _ ' 322 155481 50,003 6000 17,803 106,822
2021 322 155,481 : 6,097 17,668 107,720
12022 : 322 155481 3 6193, 17,555 108,708
2023 f 3220 155481 50,003 6288 17,442 109,668
2024 : o322 155481 0,003 6,382 17,337 110,644
12025 : 322 155,481 50,003 6,476 17,227 111,570
12026 : 322 155,481 50,003 6571 17,130 112,552
12027 E 322 155,481 Y 6664 17,033 113,517°
12028 - 322 155,481 ' 3 6,758 16,948 114,542
2029 } 322 155,481 ’ 3 6,852 16,855 115,495
2030 : 322, 155,481 ; 6,946 16,769 116,482
12031 322 155,481 o 7,040 16,687 117,471
12032 f 322° 155,481 ) ‘ 16,614 118,518
12033 322. 155,481 16,534 119,497

‘20132023 0.00 -0.33 -0.33 2.02°

2013-2028 0.00 -0.22 -0.22. 1.83 -1.06 0.75

2013-2033 0.00 -0.16 -0.16 1.71 -0.92 0.77
L
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EXHIBIT 4.4
2014 LOAD FORECAST - IRRIGATION CLASS SUMMARY

COLUMBUS ELECTRIC COOPERATIVE, INC.

ACCOUNTS

3304
3204
310 3
300
290
280 4
270 4
260 4
250 1
240 4
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T
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T T T
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T T
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oy,

28,3

26,567

26,567
26,567
26,567

B
26,567
26,567

26,567

26,567
26,567
26,567
26,567
26,567
26,567

) 26,567_‘
26,567

26,567

26,567
26,567

EXHIBIT 4.5
2014 LOAD FORECAST - SMALL COMMERCIAL CLASS SUMMARY
COLUMBUS ELECTRIC COOPERATIVE, INC.

SMALL COMMERCIAL
Use per Account Energy
Accounts (kWh) (MWh)
533 30,378
550° 28,594 15,715
564 29,748 16,778
561 29,092 16,309
555 31,946 17,722
563 29,553 16,623
592 27,634 16,366
642 26,989 17,334
707: 31,425 22,207,
738 31,703 23,384
872 26,354 22,974,
897, 25,105 22,526
914 26,510 24219
952 25,791 24,559!
25,303 :

29,515

29,967
30,418:
30,869
31,320
31,771
32,222
32,672
33,123

23,949,
24,625
25,218
25,759
26,266
26,753
27,2270
27,692
28,151°
'28,608°
29,062

TOTAL RETAIL SALES

Accounts

Use per Account
(kWh)

82,999
61,691
20,668
19,386
19,246

19,818

18,288
17,325
15,694
16,342
16,625

16,241

16,516

18,472.
19373

17,227
17,130

17,033.
16,948
16,855
16,769
16,687
16,614,
16,534

Energy
(MWh)

332,028
251,577
82,465
77,410
77,855
82,127
79,599
80,300
76,582
82,410
85,305
83,048
85,481
97,038
102,043
102,403

100,341
101,575
102,778
103,824
104,858

105,894

106,822

107,720

108,708

109,668

110,644

111,570

112,552

113,517

114,542

115,495

116,482

117,471

118,518

119,497

19982013 70 -9.09 ~7.54
2003-2013 447 4.03 2.20 0.03 2.23
2008-2013 —-0.02 1.44. 0.07' 3.65 3.72
‘Projected Compound Growth Rate(%) . - ' ;
2013-2018 . 257 ' .

2013-2023 2.14: 1.49 2.02 —-1.30 0.69
2013-2028 1.94 1.50: 1.83 -1.06 0.75
20132033 1.81 1.48 .71 -0.92 0.77
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EXHIBIT 4.6
2014 LOAD FORECAST ~ SMALL COMMERCIAL CLASS SUMMARY
COLUMBUS ELECTRIC COOPERATIVE, INC.

ACCOUNTS
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EXHIBIT 4.7
2014 LOAD FORECAST - LARGE COMMERCIAL CLASS SUMMARY
COLUMBUS ELECTRIC COOPERATIVE, INC.

LARGE COMMERCIAL TOTAL RETAIL SALES

Use per Account Energy Use per Account Energy

Accounts (kKWh) (MWh) Accounts (kWh) (MWh)
1 267,307,200 267,307 82,999 332,028
1999 1 188,645,088 188,645 4,078 ' 61,691 251,577
2000 1 19,464,977 ' 19,465 3,990 20,668 82,465
;2001 1. 14,250,792 14251 3,993 19,386 77,410
12002 _ 1, 12,357,432 12,357, 4045° 19246 77,855
2003 . 11,521,032 11,521 4,144 19818 82,127
2004 1 12,157,023 12,157 4353 18,288 79,599
2005 1 8,603,040 8,603 4,635, 17,325 80,300
.2006 ; 1 1,678,896 1,679 4,880 15,694 76,582
2007 : . 5,043 16,342 82,410!
12008 - . . 5,131 16625 85305
12009 . . . 5,169 16,241 83,948
2010 T N . 5,176 16,516 85,481
2011 ) e 5,253 18,472 97,038
12012 o . L . 56T 19,373 102,043
’ * ' E : 19,885 102,403
) . 318 18,869 100,341
2015 ; . . . 5458 18,609 101,575
2016 o : L 5,582 18,413 102,778
12017 : ) 5,695 18,232 103,824
2018 - i . S 5800, 18,078 104,858
2019 : . . . 5902 17,944 105,894
2020 ) L . 6000 17,803 106,822
2021 i i . . 6,097, 17,668 107,720
2022 i . . S 6,193 17,555 108,708
2023 . . . 6288 17442 T 109,668
2024 o L . . © 6382 17337 110,644
2025 . . . 6,476 17,227 111,570
2026 : . ' L . 6,571 C 17,130 112,552
2027 o L . . 6,664 17,033 113,517
2028 : . : . 6,758 16,948 114,542°
2029 - . . . 68520 16,855 115,495
2030 o . . . 6,946, 16,769 116,482
2031 . . . y 7,040 16,687 117,471
2032 . ) . 7,134 16,614 118,518

7,228 16,534 119,497

Historical
1998-2013
:2003-2013
:2008-2013
Projected Compound Growth |

wii Rate (%) 00

'2013-2018 . : ) )
2013-2023 - ) . 2.02 -1.30 0.69
2013-2028 : . . . 1.83 -1.06 0.75
2013-2033 ) ) . 1.71 -0.92 0.77
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EXHIBIT 4.8
2014 LOAD FORECAST - LARGE COMMERCIAL CLASS SUMMARY
COLUMBUS ELECTRIC COOPERATIVE, INC.

ACCOUNTS
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EXHIBIT 4.9
2014 LOAD FORECAST — STREET LIGHTING CLASS SUMMARY
COLUMBUS ELECTRIC COOPERATIVE, INC.

STREET LIGHTING TOTAL RETAIL SALES

Use per Account Energy f " Use per Account

Accounts (kWh) (MWh) i Accounts (kWh)

132

82,
5,693 126 61,691
5743 C102 20,668
6264 96 19,386
6,540 95 19,246
6,640 87: 19,818
6,043 90 18,288
6,197 96! 17,325
5,873 ' 99: ,_ 15,694
6,151 110: 5,043 16,342
5,668 96 5,131 16,625
5,249 80: 5,169 16,241
' 6,250 86 5,176 16,516
" 6,799 88! 52530 18472
7,400 BT 5267 19373

8,932 98 5,150, 19,885

18,869
18,609
18,413
18,232
18,078
17,944
17,803
17,668
17,555
17,442
17,337
17,227
17,130
17,033
16,948
16,855,
16,769
16,687
16,614
16,534

7,789 86.

11998-2013

1.70 -9.09
2003-2013 : —1.78! 3.01 L17 2.20j 0.03

2008-2013 9.52 0.49° 0.07° 3.65

Proje mpound Growt

20132018 : 270

2013-2023 0.00° -1.36' -136 2.02 -1.30
2013-2028 1 0.00 -0.91 -0.91 1.83 -1.06
2013-2033 : 0.00 -0.68 —0.68" 1.71 -0.92

Energy
(MWh)

,028:
251,577
82,465

77.410°
77,855
82,127,
79,599,
80,300
76,582
82,410
85,305.
83,948
85,481
'97,038:
102,043
102,403
&{"i:é
100,341
101,575,
102,778
103,824
104,858
105,894
106,822
107,720
108,708
109,668
110,644
111,570
112,552
113,517
114,542
115,495
116,482
117,471
118,518
119,497

-7.54
2.23
372

0.69
0.75
0.77
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EXHIBIT 4.10
2014 LOAD FORECAST - STREET LIGHTING CLASS SUMMARY
COLUMBUS ELECTRIC COOPERATIVE, INC.

ACCOUNTS
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Section 5
Alternative Scenario Analysis

_ Section 5 - Alternative Scenario Analysis
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5.0 ALTERNATIVE SCENARIO ANALYSIS

In addition to the base-case forecast which assumes normal weather and most—probable economic
growth patterns, the following forecast scenarios are analyzed:

* Most—probable economic growth — mild weather
* Most—probable economic growth — severe weather
¢ Normal weather — low economic growth

s Normal weather — high economic growth

5.1 Weather Scenarios

Historical measures of seasonal load variation are employed in the development of the mild- and
severe-weather scenarios.

Purchased Energy Under the mild-weather scenario, purchased energy is predicted to increase at an
average annual growth rate of 0.53% over the twenty—year forecast period (see Exhibits 5.1 & 5.3).
In direct comparison, the severe-weather scenario yields an average annual growth rate 0£0.97% (see
Exhibits 5.2 & 5.3).

Seasonal Peak Demands The summer and winter member system peak demands under the
mild-weather scenario are projected to increase at average annual growth rates of0.61% and 0.72%,
respectively, over the twenty—year forecast period (see Exhibits 5.1 & 5.3). Similarly, the
severe-weather scenario yields average annual growth rates of 1.46% and 0.82% (see Exhibits 5.2 &
5.3).
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5.2 Economic Growth Scenarios

Stochastic simulation techniques are employed in the development of the high- and low- economic

growth scenarios.

Purchased Energy Under the low-economic growth scenario, purchased energy is predicted to
decrease at an average annual growth rate of -6.17% over the twenty—year forecast period (see
Exhibits 5.4 & 5.6). In direct comparison, the high-economic growth scenario yields an average
annual growth rate of 3.30% (see Exhibit 5.5 & 5.6).

Seasonal Peak Demands The summer and winter member system peak demands under the
low-economic growth scenario are projected to decrease at average annual growth rates of -3.26%
and -7.02%, respectively, over the twenty—year forecast period (see Exhibits 5.4 & 5.6). Similarly,
the high-economic growth scenario yields average annual growth rates of 2.90% and 2.60% (see
Exhibit 5.5 & 5.6).
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Year
‘Historical
1998
1999
2000
2001
2002
2003
2004
2005
2006
12007
'2008
'2009
12010
12011
12012
12013

EXHIBIT 5.1
2014 LOAD FORECAST — MILD WEATHER SCENARIO
COLUMBUS ELECTRIC COOPERATIVE, INC.

Annual Encrgy & Demand Seasonal Peak Demands

Purchased Purchased
Energy Demand Summer Winter

Wy OWomondy uw)

259.89 459.94' 49.23 13.89
90.76 179.87 17.59. 15.50
85.04 191.79: 19.55: 15.69:
85.96 177.78' 20.05° 12.27°
90.89 16295 17.54: 12.06:
88.10° 16031 1826 12.67
88.52 164.35: 1875 12.88°
86.00 16517 1936 14.03
93.00° 177.15. 2031, 1437
93.91 17793 2135t 13790
9273 172.28: 21.02° 13.37:
94.49: ' 180.01 20.70! 15.72.
107.76 203.37. 2391! 16.79:
112.93: 21325 2545 16.54]

113.92. 213.23

MW

4810

16.00.

Load
Factor
(%)

60.27
58.72
49.65

48.92

59.13
54.92
53.88
50.70
52.26
' 50.07
5034
52.11.
51.45
50.51
53.65

70,15

Loss
Factor

(

%)

2.09
3.20
9.14
8.98
9.43
9.64.
9.65:
9.29
10.95°

’;L4o'

9.17.
9.47
 9.54:
9.95'
9.64°

_ 106.24 200.95 23.48: 15.86. 51.32 9.75
2015 107.55: 203.43° 23.73; 16.03 51.40 9.75
2016 108.83. 205.85: 2398 1618 5148 975
2017 109.94 ’ . 20795, 2419 16.32: 51.56 9.75.
2018 111.04 ' 210.03. 24.40° 16.47: 51.62 9.75
2019 112.14. 212.11. 24.61° 16.60 51.68. 9.75
2020 113.13° 213.97: 24.79° 16.72 5175 9.75
2021 114.08 215.77° 2497 16.86 51.81 9.75
2022 115.13. ’ 217.76: 25.18° 16.99 51.86 975,
2023 11615 21968 2537 17.13: 51.93 9.75-
2024 117.19° 221.64 25.57. 17.25 51.98 9.75
2025 11817 223.50° 2575 17.39 52.04- 9.75
2026 19.21 22548 2595 17.52 52.09 9.75
2027 12024 22741, 26.14" 17.66. 52.15° 9.75
12028 121.33 22947 26.36° 17.79 5220 9.75
12029 12234 ' 23139 2654 1793 52.26 9.75
2030 12339 23337 2675 18.06: 5231 9.75.
2031 124.44 235.35. 26.94; 18.21: 52.37 9.75
12032 125.55 237.46 27.16 18.35: 5241 9.75-
12033 126.59 239.42 2735 :
‘Historical Conipoun
'1998-2013 ' ~7.01 -6.50 -5.20 ~7.07 -1.77 11.09
2003-2013 228 2.73, ' 2.87 -0.97 0.48
2008-2013 3.94° 3.69 ’
Projected Compéiind Growth Rate (%) Vi
2013-2018 - —0.51 _
2013-2023 0.19 0.30 0.68: -0.33 -0.37°
2013-2028 0.42 ' 0.49. 0.71 -0.18 -0.25
2013-2033 0.53 0.58" 0.72 —0.11 ~0.18-
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EXHIBIT 5.2 :
2014 LOAD FORECAST - SEVERE WEATHER SCENARIO
COLUMBUS ELECTRIC COOPERATIVE, INC.

Annual Encrgy & Demand Seasonal Peak Demands
Purchased Purchased :
Energy Demand Summer Winter.
-Year (GWh) (MW-month) (MW)
1998 ' S 33901 26!
1999 259.89 459.94'
2000 90.76 179.87:
2001 85.04 191.79;
12002 85.96 ' 177.78
12003 ' %089 162.95:
12004 : 88.10 ' 160.31
12005 88.52 164.35°
2006 R 8600 16517
12007 o 9300 o 177.15°
2008 9391 17193
12009 - 92.73 ' 172.28)
2010 94.49- o 180.01:
12011 107.76' 20337
12012 : 112.93 213.25

12013 113.92

19982013 . Zq01 ~6.50. -5.20 26,66

Load
Factor
(%)

7015

60.27
58.72
49.65
48.92
59.13
54.92
53.88

5070

52.26
50.07
50.34

52.11:
5145
50.51

53.65

Loss
Factor
(%)
2,09
3.20
9.14
8.98
943
9.64
9.65
9.29.
10.95
11.40
9.17:
- 9.47.
9.54
9.95.
9.64
10.11.

~1.77 11.09
120032013 : 228 ’ 2.73 3.28 3.55. -0.97 0.48
12008-2013 5 3.94 1.97
Projetad Conipouns Wil Raté (%)
20 o 127 1.10 3.69 0.97 -0.77 -0.73
2013-2023 1.08 1.00° 2.21 0.88 -0.33 -0.37
20132028 : 1.01 0.96 1.71 0.84 -0.18 -0.25
2013-2033 0.97 093 1.46 0.82: -0.11 -0.18
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EXHIBIT 5.3
2014 LOAD FORECAST — WEATHER SCENARIOS
COLUMBUS ELECTRIC COOPERATIVE, INC.

PURCHASED ENERGY
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EXHIBIT 5.4
2014 LOAD FORECAST — LOW ECONOMIC SCENARIO
COLUMBUS ELECTRIC COOPERATIVE, INC.

Annual Encrgy & Demand Scasonal Peak Demands _

Purchased " Purchased ‘ ‘ Load Loss

Energy Summer: Winter Factor Factor
Ycar (GWh) (%) (%)
‘Historical e G ’
1998
1999 259.89
-2000 : 190.76 179.87. 58.72 9.14
2001 : 85.04 ’ 19179 49.65 8.98
-2002 85.96 N v 3 48.92 9.43
:2003 ‘ T 9.8 6295 T '59.13. 964
12004 § 88.10 ' 160.31° 54.92 9.65'
12005 ' 88.52 ' 164.35, 53.88° 929
2006 S 8600 16517 5070 10.95:
2007 : ) 193.00 T /AT 5226 1140
2008 o 93.91. 7793 7 ' 50.07. 9.17°
12009 N X 17228 5034 947
12010 - 9449 ~ 180.01! 52.11 9.54:
12011 - 107.76 203.37. 5145 9.95
12012 112.93 213.25! 50.51° 9.64'
2013 ’ 53.65 10.11
4
2015 . 79.39 148.64 19.50, 10.88; 51.40 9.75.
2016 ' 7329 137.21: 1861. 1004 5148 975
12017 R 68.29° 127.85. 17840 933 51,56 9.75
2018 ' . 6405 ) 119.92. 17.21 8720 5162 9.75.
2019 ! 60.36 113.02; 16.65 8.20 51.68° 9.75:
2020 : 57.04. 106.77: 16.19: 7.69. 51.75 9.75
2021 : 54.04 101.17: 15.70° 7.24° 51.81 9.75
2022 . 51.35: 9%.15 15.31; 6.82: 51.86 9.75
2023 : 48.89 ' 9153 14.94, 6.48° 51.93 9.75.
2024 46.62° 18725 14.65 6.11: 51.98 9.75
2025 44.50 ' - 8331 14.29: 577 52.04: 9.75
2026 o 455 7966, 14.02; 545 52.09 9.75
12027 s a0 T T 1604 1750 5210 s215 0 os
12028 : 39.03: '  73.05! 13.56: 491 52.20 9.75
2029 T T 37142 70.06 1327 4.64 52.26 975
12030 S o 3591 ' ' 67.24 13.07! T 439 5231 C97s
12031 f 3449 64.58 12.87! 420 52.37 9.75.
2032 : 33.17 62.06 12.74 3.95 52.41° 9.75

1998-2013 - X ~6.50° -5.20° -7.07 -1.77 11.09
2003-2013 2.28 2.73 3.28. 2.87. -0.97 0.48
: 3.94 3.69 2.57 3.02 1.39 1.97
2013-2018 ' -1088 . -0.73
20132023 -8.11 —8.11 ~4.72. -8.64 ~0.33 -0.37
2013-2028 —6.89 —6.89 -3.80 -1.57 - -0.18 -0.25
2013-2033 -6.17 -6.17. -3.26 ~7.02 -0.11 -0.18
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EXHIBIT 5.5
2014 LOAD FORECAST ~ HIGH ECONOMIC SCENARIO
COLUMBUS ELECTRIC COOPERATIVE, INC.

Annual Energy & Demand

Purchased

Energy
Year (GWh)
Higtorleal -
1998 : 339.11
1999 ' 259.89
2000 _ 90.76
2001 ' 85.04
2002 85.96
2003 ' ' 90.80
12004 © 88.10
2005 _ 88.52
12006 86.00
2007 T 93.00.
12008 o 9391
12009 o 92273
2010 : ’ 94.49
12011 T 107.76
12012 112.93.

2013

\ 134.52
2015 145.53
2006 7 154.10
12017 161.15
2018 : 167.33
12019 ; 172.89-
2020 f' 177.77.
2021 ‘ 182.20
:2022 : 186.42
12023 ' 190.30
2024 193.94°
12025 ' 197.26
12026 S 200.46
2027 h © 20342
2028 : 206.32
2029 20891
2030 ' ; 21141
2031 " 213.76

2032 ’ : 216.07°
: 218.12°

ompound Growth Rate (%),

113.92

Purchased
Demand
(MW-month)

Summer

™MW

Seasonal Peak Demands

Winter

Load Loss
Factor Factor

(%) (%)

7015 2.09

60.27 3.20
58.72 9.14
49.65 8.98
48.92 943
59.13 9.64
5492 9.65
53.88 9.29.
50.70- 10.95:
- 5226 11.40.
50,07 9.17,
50.34 947
52.11 9.54.
51.45 9.95:
50.51 9.64'

53.65 10.11:

51.40 9.75
51.48 9.75
51.56 9.75.
51.62 9.75.
51.68 9.75
51.75 975
51.81 9.75
51.86 9.75.
51.93 9.75
51.98 9.75°
© 52.04 9.75
52.09 9.75
5215 975
52.20 9.75
52.26 9.75
5231 9.75.
52.37 9.75°
52.41 9.75

1998-2013 -7.01 : . )
12003-2013 ' 228 2.73 3.28° 4.89 -0.97 0.48
2008-2013 3.94 3.69 2.57 7.10 1.39 1.97
[Projected Compound Growth Rate (%) 0o B P § et
2013-2018 799 ) ) . -0.77 -0.73
120132023 527 5.28 4.61 3.95 -0.33 -0.37
2013-2028 4.04 4.05 3.53 3.13 -0.18 -0.25
2013-2033 ' 3.30 331 2.90 2.60 -0.11 -0.18
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EXHIBIT 5.6
2014 LOAD FORECAST ~ ECONOMIC SCENARIOS
COLUMBUS ELECTRIC COOPERATIVE, INC.

PURCHASED ENERGY
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BORROWER DESIGNATION

USDA-RUS .
New Mexico 25 Luna
FINANCIAL AND STATISTICAL REPORT PERIOD ENDED RUS USE ONLY
2013
INSTRUCTIONS — See RUS Builetin 1717B-2
PART R. POWER REQUIREMENTS DATA BASE
CONSUMER
CLASSIFICATION SALES AND 2004 2005 2006 2007 2008
REVENUE DATA
. ©dential Sal a. No. Consumers Served 3,458 3,688 3,861 3,998 3,950
- Residential Sales 1" Wi Sold 20,959 23,380 23,752 25,827 24373
(excl. seasonal)
¢, Revenue
. . a. No. Consumers Served
2. Residential Sales b. MWh Sold
Scasonal
c. Revenue
a. No. Consumers Served 287 288 295 289 293
3. Irrigation Sales b. MW Sold 30,027 30,887 28,845 33,089 37,862
¢. Revenue
. a. No. Consumers Scrved 592 642 707 738 872
-Comm. &1nd- ' " Wh Sold 16,366 17.334 22207 23,384 22974
1,000 kVA or Less
c. Revenue
a. No. Consumers Served 1 ] 1
5. Comm. & Ind. b. MWh Sold 12,157 8,603 1,679
over 1,000 kVA
¢. Revenue
6. Publi a. No. C: Served 15 16 17 18 17
: l;“ :c s"ef't:'fd b. MWh Sold 90 96 99 110 9%
ighway Lighting . Revenue
a. No. Consumers Served
7. Other Sales to b. MWh Sold
Public Authorities
¢. Revenue
s : a. No. Cc s Served
. Sales for Resale b. MWh Sold
RUS Borrowers
c. Revenue
o a. No, Consumers Served
. Sales for Resale b. MWh Sold
Others
¢. Revenue
10. TOTAL No. Consumers  (lines la ~ 9a) 4,353 4,635 4,880 5,043 5,131
11. TOTAL MWh Sold (lines 1b ~ 9b) 79,599 80,300 76,582 82,410 85,305
12. TOTAL Revenue Received From Sales of
Electric Energy  (lines 1¢ — 9¢)
13. Other Electric Revenue
14. MWh — Own Use
15. TOTAL MWh Purchased 88,105 88,527 86,001 93,009 93,918
16. TOTAL MWh Generated
17. Cost of Purchase and Generation
18. Interchange — MWh — Net
19. Peak — Sum All kW [nput (Metered)
[X] Coincident [ Non-Coincident 18,262 18,755 19,365 20,315 21,353
20. Total Miles of Line 1,941 1,962 1,975 2,046 2,055
RUS Form 7  (Annual)
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BORROWER DESIGNATION
USDA-RUS X
New Mexico 25 Luna
FINANCIAL AND STATISTICAL REPORT PERIOD ENDED RUS USE ONLY
2013
- INSTRUCTIONS - See RUS Bulletin 17!7B-2
( PART R. POWER REQUIREMENTS DATA BASE
CONSUMER
CLASSIFICATION SALES AND 2009 2010 2011 2012 2013
REVENUE DATA
o a. No. Consumers Served 3,966 3,965 3,984 3,959 3,946
I Residential Sales | "\t Sotd 25,584 26,516 27,405 26,167 25,955
(excl. seasonal)
<. Revenue
a. No. Consumers Served
2. Resi i
esidential Sales b, MWh Sold
Seasonal
c. Revenue
a. No. Consumers Served 290 284 304 328 322
3. Irrigation Sales 1y prwn so1d 35,759 34,659 44,985 51,286 51,676
c. Revenue
a. No. C s Served 897 914 952 968 871
4 Comm. & Ind. b. MWh Sold 22,526 24219 24,559 24,500 24,673
1,000 kVA or Less
¢. Revenue
a. No. Consumers Served
5. Comm. & Ind. b. MWh Sold
over 1,000 kVA
c. Revenue
. a. No. Consumers Served 15 14 13 12 11
6. :‘fb"C S"fj' b MW Sold 80 86 88 9% 98
ighway Lighting c. Revenue
a. No. Consumers Served
7. Other Sales to b, MWh Sold
Public Authorities
c. Revenue
a. No. Consumers Served
) 8. Sales for Resale b. MWh Sold
(‘ RUS Bormrowers
c. Revenue
a. No. C Served
9. Sales for Resale b. MWh Sold
Others
<. Revenue
10. TOTAL No. Consumers  (lines la — 9a) 5,169 5,176 5,253 5,267 5,150
11. TOTAL MWh Sold (lines 1b — 9b) 83,948 85,481 97,038 102,043 102,403
12. TOTAL Revenue Received From Sales of
Electric Energy  (lines lc—9c)
13. Other Electric Revenue
14. MWh — Own Use
15. TOTAL MWh Purchased 92,733 94,499 107,766 112,935 113,922
16. TOTAL MWh Generated
17. Cost of Purchase and Generation
18. Interchange — MWh — Net
19. Peak — Sum All kW Input (Metered)
2 4
[X] Coincident [ Non-Coincident 21,027 20,701 23,910 5,456 24,242
20. Total Miles of Line 2,078 2,083 2,083 2,096 2,106
{ . RUSForm7  (Annual)
A
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COLUMBUS ELECTRIC / TRI-STATE / RDEP COORDINATION

The preparation of the 2014 Load Forecast has involved many points of interaction and coordination
between Columbus Electric (CE), Tri-State (TS), and the Rural Development Electric Programs

(RDEP).

The following list presents a brief chronology of these points of interaction:

Data collection and verification

» Preliminary work plan development
e Preliminary work plan revision

» Final work plan approval

e Preliminary forecast development

e Preliminary forecast revision

¢ Final forecast presentation

» Load forecast review

e Preliminary report development

e Preliminary report revision

¢ Board approvals

* Final report submission

(CE,TS)
(CE,TS,RDEP)
(CE,TS,RDEP)
(TS,RDEP)
(CE,TS)
(CE,TS)
(CE,TS)
(CE,RDEP)
(CE,TS,RDEP)
(CE,TS,RDEP)
(CE,TS)

(CE,TS,RDEP)

2014 Load Forecast

42 Columbus Electric Cooperative, Inc.



BOARD RESOLUTION
COLUMBUS ELECTRIC COOPERATIVE, INC.

APPROVAL OF TEN YEAR FINANCIAL FORECAST

WHEREAS, The Ten (10) Year Financial Forecast for the period of 2015 through 2024 as prepared and included
with this loan application is an acceptable projection of the financial trend and conditions of Columbus Electric

Cooperative, Inc.; and

WHEREAS, the Board of Trustees of Columbus Electric Cooperative, Inc. has reviewed the attached Long Range

Financial Forecast prepared by the Cooperative's staff; and

WHEREAS, the Financial Forecast includes estimates taken from a previously Board approved Load Forecast and
Four Year Construction Work Plan, both of which have been approved by the Rural Utilities Service (RUS); and

WHEREAS, the Long Range Financial Forecast is based upon Board approved policies, operating rules and plans
and sets forth appropriate management goals, all of which are acceptable to the Board of Trustees as an overall plan of

operations;

NOW, THEREFORE, BE IT RESOLVED that the Board of Trustees of Columbus Electric Cooperative, Inc. hereby
approves and accepts the Ten Year Long Range Financial Forecast, as proposed, as a plan of operations, and has
reviewed the projected rates which are included in the Forecast and is committed to take whatever action may be
necessary to implement such rate changes as may be required, on a timely basis to achieve the goals outlined therein.

CERTIFICATION OF SECRETARY

[, WILLIAM C. MILLER, JR., Secretary of Columbus Electric Coopeérative, Inc. do hereby certify that the above is a
true and correct excerpt from the minutes of the meeting of the Board of Trustees of Columbus Electric Cooperative, Inc.
held on the 28th day of July, 2015, at which meeting A quorum was present.

SEAL

WILLIAMC. MILLER, JR., Secreta



COLUMBUS ELECTRIC COOPERATIVE, INC.
LONG RANGE FINANCIAL FORECAST
2015-2024
STATEMENT OF ASSUMPTIONS

GENERAL COMMENTS ON ASSUMPTIONS AND PROCEDURES

Prior to the preparation of this forecast, an analysis was made of historical operations of the cooperative.
This analysis, using three years of historical data, together with an analysis of various factors and trends
expected in the future, is the basis on which this forecast has been prepared.

Comments on assumptions and computations in specific sections of the forecast are given on the following
pages under the respective form numbers.

A brief overview of the system including information about the service territory, local economy, load
characteristics, efc. is included in the 2014 Load Forecast.

Cathy Cobb of Cobb Consulting, LLC of Albuquerque, New Mexico prepared the forecast using
COMPASS® software on July 18, 2015.

The Cooperative has not experienced any known reduction in sales as a result of increases in wholesale
power costs and/or increases in retail rates. Therefore we assume the Cooperative remains competitive and
will continue to remain competitive as the costs of fuel, labor, materials and benefits continue to increase.
The Cooperative continues to add consumers which we believe to be an indication that our rate structure is
competitive. Any competition would likely experience the same or similar cost increases in operating
expenses and cost of service as our Cooperative. Therefore we assume that we will be able to maintain
price elasticity.



FORM 325A - FINANCIAL RATIOS

nH The TIER ratios are projected between 1.36 and 2.94 for years 2015-2024 and DSC is projected
between 1.47 and 2.24. The operating TIER is between 1.10 and 2.15 for years 2015-2024. The forecast

shows a need for rate increases in years 2021 through 2024 above the present rates to satisfy the minimum
mortgage requirements.

2) Equity is projected to be between 33.0% in 2015 and 29.1% in 2024.

FORM 325C - STATEMENT OF OPERATIONS

(n Columbus Electric Cooperative, Inc. (CEC) purchases wholesale power from Tri-State Generation
and Transmission Association, Inc. (Tri-State) under an all-power requirements contract. Wholesale power
cost was $.07096 per kWh purchased in 2014 and is projected to increase through the forecast period to

$.11559 in 2024. CEC passes through any increases in the cost of purchased power and interest on long-
term debt through clauses in its retail rates.

In the preparation of this forecast revenue has been projected on the basis of rates presently in

effect for each class of service. These rates went into effect in July of 2013 for the State of New Mexico
and April 2014 in the State of Arizona.

@) Interest expense on new loans has been computed based on 100% financing from RUS at 5.5%
interest for Federal Financing Bank loans.

FORM 325D - GENERAL FUNDS SUMMARY

Q) Capital credit retirements are projected at 25% of the prior years® margins.

2) A figure of $2,867,196 is shown as reimbursement (Line 1.E.) in 2015 to general funds and is
$2,636,493 in reimbursement for Budget Purpose 1 and $230,703 for Budget Purpose 2. This is shown in
2015 for Budget Purpose 1 work order inventories dated from August 2013 through May 20135, special

equipment summary for October 2013 through June 2015 and Budget Purpose 2 for August 2014 through
April 2015.

FORM 325E - DETERMINATION OF LOAD

(1 Future year projections for number of consumers, average monthly use per consumer, annual sales,

and annual power requirements were obtained from the 2014 Load F. orecast approved by the Board of
Directors on September 23, 2014,

2) The 2015 through 2018 Construction Work Plan indicates 316 new member extensions. The 2014
Load Forecast indicates 648 net consumers in that same period of 2015 through 2018 using 2013 data. The

number of consumers in 2014 dropped by 85 consumers. A net consumer growth to the construction in the
next four year period indicates a ratio of 2.05.

FORM 325F - DETERMINATION OF OPERATING REVENUE

(1 Currently approved retail rates were used in the computation of revenue for each class of service in
2015 through 2024,

FORM 325G - DETERMINATION OF PLANT INVESTMENT AND LOAN REQUIREMENTS

(1) The estimate of electric plant additions is based on the four-year work plan and long-range plan.
General Plant additions were based on historical trends as well as expectations of specific future needs. The
contributions in aid of construction were considered in plant addition estimates for all future years. Plant
retirements were estimated based on average plant retirements as percent of plant additions in prior years.




Total plant additions and replacements by years are shown in Item 1.B. A breakdown of plant additions is
shown in Items 2.A to 2.E.

2) Under criteria presently in effect, 100 percent of total loan fund advances are assumed to be made
by RUS at the FFB interest rate of 5.5 percent for the years 2015 to the end of the forecast period in 2024.
The loan in 2015 is from loan funds reimbursement in the amount of $2,867,196 plus new construction
from the 2015 — 2018 Construction Work Plan in the amount of $1 1,837,914 excluding contributions in aid
of construction in the amount of $1,025,800.

3) The loan amount of $14,705,000 is represented in 2015 through 2018.

FORM 325H - RUS DEBT AND DEBT SERVICE

) Analysis of indebtedness to 2 percent RUS loans is shown at the top of this page.

2) RUS 5 percent loans are broken down into three categories; pre-1983 5 percent loans, loans from
1984 to date at 5 percent.

FORM 3251 - SUPPLEMENTAL DEBT SERVICE

¢)) There are eight current supplemental loans. Future supplemental loans are not projected due to
100% financing from RUS.

@ All future work plans will be financed using loan funds from 2019 through 2024.

FORM 325J - SUMMARY OF CFC TRANSACTIONS

m Loan CTC’s are not required due to 100% financing from RUS.

FORM 325K - DETERMINATION OF OPERATING EXPENSES

@) Operating and maintenance expense figures for forecasted years are based on historical data and
reasonable expectations as plant increases.

¥))] Administrative and general expenses are also based on historical data and reasonable expectations
as plant increases.

(3) Depreciation and amortization expenses are based on historical data.
4) The input of ratios for expenses in some categories is based on a per consumer basis and the

forecast reflects a plant basis. Therefore some ratios in relation to plant decrease but the actual amount of
expense increases.

SENSITIVITY ANALYSIS

Three sensitivity analyses are included. The first sensitivity (#1) shows the effect of increasing the interest
rate on RUS funding to 6.5% for all future loans. The second sensitivity (#2) shows the effect of reducing
the load growth by 25%. A spreadsheet comparing the Base forecast with the two sensitivities is included.
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Columbus Electric Cooperative, Inc.

P.0. BOX 631 - 900 NORTH GOLD - DEMING, NEW MEXICO 88031 - (575)546-8838

July 16, 2015

Administrator

Rural Utilities Service

United States Department of Agriculture
Washington, D.C. 20250-1500

Re: NM25 AK8 LUNA

Dear Sir:

I'have examined such corporate records and files and such other records, indexes and
files as I have deemed necessary to permit me to render the opinions expressed herein.

I am of the opinion that:

(a) The Borrower has real or personal property interests (including easements, rights of
way or leases) in the counties of Luna, Grant and Hidalgo in the State of New Mexico
and Cochise in the State of Arizona; ‘

(b) The Borrower was organized under the laws of the State of New Mexico as a non-
profit rural electric cooperative and it is in good standing as evidenced in the attached
Certificate of Good Standing marked as Schedule A hereto;

(¢) Attached hereto and marked as Schedule B is a complete and accurate list of all real
property owned or leased by the Borrower, excluding easements and rights of way;

(d) The property description contained in the attached marked Schedule B are legally
sufficient in the above specified States, in form, substance and copy quality, for
including in the granting clause of a mortgage and security instrument of such
property;

(¢) The Borrower’s organizational number is New Mexico 25 Luna;

(f) The Borrower is qualified to conduct business in the States of New Mexico and
Arizona;

(8) The exact true and correct legal name of the Borrower, as stated in the Articles of
Incorporation is Columbus Electric Cooperative, Inc.;

(h) The Borrower’s corporate debt limit as set forth in the most recent RUS mortgage,
dated November 3, 2003, is Fifty Million Dollars ($50,000,000.00);

(1) The execution, delivery and performance by the Borrower of loan documents would
not require the consent, permission or authorization of any government authority;

() The Borrower’s tax payer identification number is 85-0094212;

(k) The Borrower has entered into a Power Supply Contract, exclusive of amendments,
with Tri-State Generation and Transmission Association, Inc. The power contract is
named Wholesale Electric Service Contract between Tri-State Generation and
Transmission Association, Inc. and Columbus Electric Cooperative, Inc. and is dated
July 1, 2007,

FAX (575) 546-3128 - 800-950-2667 - OUTAGE RESPONSE 800-228-0579
THIS INSTITUTION IS AN EQUAL OPPORTUNITY PROVIDER AND EMPLOYER



> n

(1) There is one (1) pending claims or litigation against the Borrower, namely: Martin
Moreno v. Columbus Electric Cooperative, Inc. et al, Cause No. D-101-CV-2015-
00870 filed in the First Judicial District of New Mexico, County of Santa Fe. The
suit is for personal injury and the Borrower has insurance through Federated Rural
Electric Insurance Exchange with General Liability coverage of Two Million
Dollars ($2,000,000.00) but it is believed that the litigation will have no effect on
the Borrower;
(m) The Borrower has no subsidiary; and
(n) The Titles of the officials of the Borrower with proper authority to execute all loan
documents on behalf of the Borrower, and attest to the executions where required are:
Edward Elbrock, President
William C. Miller, Jr., Secretary and Treasurer
Chris Martinez, Executive Vice-President and General Manager.

Sincerely,

General Counsel
Attachments:
Certificate of Good Standing and Compliance — marked as Schedule A
Property Schedule — marked as Schedule B




TSCHEDLLE A

OFFICE OF THE SECRETARY OF STATE
NEW MEXICO

Certificate of Good Standing and Compliance

IT IS HEREBY CERTIFIED THAT:
COLUMBUS ELECTRIC COOPERATIVE, INC.

244970

A corporation organized under the laws of New Mexico is duly authorized to transact
business in New Mexico, as a Articles of Incorporation, under the

Rural Electric Cooperative Act - (62-15-1 To 62-15-32 NMSA 1978)

having filed its Articles of Incorporation on October 1, 1946 and Certificate Of Incorporation
issued as of said date.

It is further certified that the fees due the Office of the Secretary of State which have been
assessed against the above named entity, have been paid to date and is in corporate good
standing and duly authorized to transact business as its corporate existence has not been
revoked in New Mexico. This certificate is not to be construed as an endorsement,
recommendation, or notice of approval of the entities financial condition or business
activities and practices.

Certificate issued on December 11, 2014

In testimony whereof, the Office of the Secretary of State has caused this
certificate to be signed on this day in the city of Santa Fe, and the seal of said
office to be affixed hereto.

Dianna S{Duran
Secretary of State




2)

3)

4)

5)

6)

7)

8)

PROPERTY SCHEDULE

Former Franklin Substation — A certain tract of land described in a certain deed, dated
January 25, 1954, by Paul E. Neuschaefer and Marjorie Payton Neuschacfer, his wife,
William L. Franklin and Ora J. Franklin, his wife, C.J. Roquemore and Veda O.
Roquemore, his wife, Joe E. Morrison and Marcella A. Morrison, his wife, L.C. Williams
and Lillian Williams, his wife, as Grantors to the Columbus Electric Cooperative, Inc.,

as Grantee and recorded in the Office of the Clerk of Luna County, New Mexico in Quit
Claim Book 6, Pages 197 — 199.

Hatchita Vacant Property — A certain tract of land described in a certain deed, dated
March 17, 1954, by Sim Smith and Ethel B. Smith, his wife, as Grantors to Columbus
Electric Cooperative, Inc. as Grantee, and recorded in the Office of the Clerk of the Clerk
of Hidalgo County, New Mexico, in Deed Book 9, Page 218.

Animas Substation, Office and Warehouse — A certain tract of land described in a certain
patent, dated June 13, 1956, by E.S. Walker, Commissioner of Public Lands, State of
New Mexico as Grantor to Columbus Electric Cooperative, Inc., as Grantee, and recorded
in the Office of the Clerk of Hidalgo County, New Mexico, in Patent Book 2, Page 417.

Deming Office — A certain tract of land described in a certain deed, dated June 12, 1958,
by Plains Electric Generation and Transmission Cooperative, Inc., a corporation, as
Grantor, to Columbus Electric Cooperatie, Inc., as Grantee, and recorded in the Office of
the Clerk of Luna County, New Mexico, in Deed Book 26, pages 364 and 365.

Spanish Stirrup Substation — A certain tract of land described in a certain deed, dated
December 9, 1966, by Rosendo B. Trujillo and Isabel C. Trujillo, his wife, as Grantors, to
Columbus Electric Cooperative, Inc., as Grantee, and recorded in the Office of the Clerk
of Luna County, New Mexico in Deed Book 67, Page 421.

Spanish Stirrup Substation — A certain tract of land described in a certain deed, dated
December 14, 1971, by Rosendo B. Trujillo and Isabel C. Trujillo, his wife, as Grantors,
to Columbus Electric Cooperative, Inc., as Grantee, and recorded in the Office of the
Clerk of Luna County, New Mexico in Deed Book 84, Page 194.

Deming Office — A certain tract of land described in a certain deed, dated January 18,
1974, by the Real Estate Mart, Inc., Gertrude R. Pleyte, President, and Roe Pleyte,
Secretary/Treasurer, as Grantors, to Columbus Electric Cooperative, Inc., as Grantee, and
recorded in the Office of the Clerk of Luna County, New Mexico, in Deed Book 95, Page
172.

Columbus/Hermanas Substation — A certain tract of land described in a certain land
patent, dated January 30, 1976, by the United States of America, as Grantor, to Columbus
Electric Cooperative, Inc., as Grantee, and recorded in the Office of the Clerk of Luna
County, New Mexico in Deed Book 103, Pages 983 and 984.




9) Pyramid Substation — A certain tract of land described in a certain deed, dated October
27, 1976, by Great Lakes Land and Cattle, Inc., B.H. Ormand, President, as Grantor, to
Columbus Electric Cooperative, Inc., as Grantee, and recorded in the Office of the Clerk
of Hidalgo County, New Mexico in Deed Book 20, Pages 563 — 565.

10) Rodeo Substation — A certain tract of land described in a certain deed, dated February 9,
1979, by Bertoglio-Merrill Ranches, Inc., Bill Merrill, President, as Grantor, to Columbus
Electric Cooperative, Inc., as Grantee, and recorded in the Office of the Clerk of Hidalgo
County, New Mexico in Deed Book 22, Page 14.

11) Future Red Mountain Substation — A certain tract of land described in a certain deed,
dated September 23, 1985, by Shelby Phillips II and Katherine A. Phillips, his wife, as
Grantors, to Columbus Electric Cooperative, Inc., as Grantee, and recorded in the Office
of the Clerk of Luna County, New Mexico, in Deed Book 151, Pages 346 — 347.

12) Future Red Mountain Substation — A certain tract of land described in a certain deed,
dated September 3, 2004, by Shelby C. Phillips II and Katherine Phillips, his wife, as
Grantors, to Columbus Electric Cooperative, Inc., as Grantee, and recorded in the Office
of the County Clerk of Luna County, New Mexico with Reception Number 2004-05068.

13) Camp Cody Substation — A certain tract of land described in a certain deed, dated August
9, 2006, by Samuel A. Barrera and Denise K. Barrera, his wife, as Grantors, to Columbus
Electric Cooperative, Inc., as Grantee, and recorded in the Office of the County Clerk of
Luna County, New Mexico with Reception Number 2006-05698.




CERTIFICATION REGARDING DEBARMENT, SUSPENSION, INELIGIBILITY
AND VOLUNTARY EXCLUSION - LOWER TIER COVERED TRANSACTIONS

INSTRUCTIONS FOR CERTIFICATION

By signing and submitting this proposal, the prospective lower tier participant is providing the
certification set out below.

The certification in this clause is a material representation of fact upon which reliance was placed
when this transaction was entered into. If it is later determined that the prospective lower tier
participant knowingly rendered an erroneous certification, in addition to other remedies available
to the Federal Government, the department or agency with which this transaction originated may
pursue available remedies, including suspension and/or debarment.

The prospective lower tier participant shall provide immediate written notice to the person to
which this proposal is submitted if at any time the prospective lower tier participant learns that its
certification was erroneous when submitted or had become erroneous by reason of changed
circumstances.

4. The terms covered transaction, debarred, suspended, ineligible, lower tier covered transaction,
participant, person, primary covered transaction, principal, proposal, and voluntarily excluded,
as used in this clause, have the meaning set out in the Definitions and Coverage sections of the
rules implementing Executive Order 12549. You may contact the person to which this proposal is

( submitted for assistance in obtaining a copy of those regulations.

5. The prospective lower tier participant agrees by submitting this proposal that, should the proposed
covered transaction be entered into, it shall not knowingly enter into any lower tier covered
transactions with a person who is proposed for debarment under 48 CFR part 9, subpart 9.4,
debarred, suspended, declared ineligible, or voluntarily excluded from participation in this covered
transaction, unless authorized by the department or agency with which this transaction originated.

6. The prospective lower tier participant further agrees by submitting this proposal that it will include
the clause titled “Certification Regarding Debarment, Suspension, Ineligibility and Voluntary
Exclusion - Lower Tier Covered Transaction,” without modification, in all lower tier covered
transactions and in all solicitations for lower tier covered transactions.

7. A participant in a covered transaction may rely upon a certification of a prospective participant in a
lower tier covered transaction that it is not proposed for debarment under 48 CFR part 9, subpart
9.4, debarred, suspended, ineligible, or voluntarily excluded from the covered transaction, unless it
knows that the certification is erroneous. A participant may decide the method and frequency by
which it determines the eligibility of its principals. Each participant may, but is not required to,
check the List of Parties Excluded from Federal Procurement and Nonprocurement Programs.

8. Nothing contained in the foregoing shall be construed to require establishment of a system of
records in order to render in good faith the certification required by this clause. The knowledge
and information of a participant is not required to exceed that which is normally possessed by a
prudent person in the ordinary course of business dealings. .

9. Except for transactions authorized under paragraph 5 of these instructions, if a participant in a
covered transaction knowingly enters into a lower tier covered transaction with a person who is

Lower Tier Debarment Certification (Computer generated facsimile, Version 2, 6/98) Page 1 of 2
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proposed for debarment under 48 CFR part 9, subpart 9.4, suspended, debarred, ineligible, or
voluntarily excluded from participation in this transaction, in addition to other remedies available
to the Federal Government, the department or agency with which this transaction originated may
pursue available remedies, including suspension and/or debarment.

CERTIFICATION

The prospective lower tier participant certifies, by submission of this proposal, that neither it nor
its principals is presently debarred, suspended, proposed for debarment, declared ineligible, or
voluntarily excluded from participation in this transaction by any Federal department or agency.

Where the prospective lower tier participant is unable to certify to any of the statements in this
certification, such prospective participant shall attach an explanation to this proposal.

COLUMBUS ELECTRIC COOPERATIVE, INC. NM25 AK8 LUNA

Organization Name PR/Award or Project
Name

EDWARD ELBROCK, President

M W July 28,2015

Signature Date

Lower Tier Debarment Certification (Computer generated facsimile, Version 2, 6/98) Page 2 of 2




Columbus Electric Cooperative, Inc.

P.O.BOX 631 + 900 NORTHGOLD =+ DEMING, NEW MEXICO 88031 » 575-546-8838

LOBBYING CERTIFICATION

Certification for Contracts, Grants, Loans, and Cooperative Agreements

The undersigned certifies, to the best of his or her knowledge and belief, that:

If any funds have been paid or will be paid to any person for influencing or attempting to influence an
officer or employee of any agency, a Member of Congress, an officer or employee of Congress, or an
employee of a Member of Congress in connection with this commitment providing for the United States to
insure or guarantee a loan, the undersigned shall complete and submit Standard Form — LLL, “Disclosure
Form to Report Lobbying,” in accordance with its instructions.

Submission of this statement is a prerequisite for making or entering into this transaction imposed by
section 1352, Title 31, U.S. Code. Any person who fails to file the required statement shall be subject to a
civil penalty of not less than $10,000 and not more than $100,000 for each such failure.

COLUMBUS ELECTRIC COOPERATIVE, INC.
Organization Name

EDWARD ELBROCK, PRESIDENT
Name of Authorized Official

_M Elbroect’ 7128/15

Signature Date

FAX (575) 546-3128 + B800-950-2667 « OUTAGE RESPONSE 800-228-0579



Columbus Electric Cooperative, Inc.

P.0.BOX 631 + 900 NORTHGOLD < DEMING, NEW MEXICO 88031 « 575-546-8838

ASSURANCES REQUIRED BY 49 CFR SECTION 24.2(A)

Columbus Electric Cooperative, Inc. assures that it will comply with the Uniform Relocation
Assistance and Real Property Acquisition Policies Act of 1970, as amended (Uniform Act), 42
U.8.C. 4601-4655, and with implementing Federal regulations in 49 C.F.R. Part 24 and 7 C.F.R.
Part 21.

Specifically, the Columbus Electric Cooperative, Inc. assures that:

)] Whenever Federal Financial assistance is used to pay for any part of the cost of a program
or project which will result in the displacement of any person;

(a) Fair and reasonable relocation payments and assistance will be provided to or for
displaced persons in accordance with sections 202, 203, and 204 of the Uniform
Act;

(b) Relocation assistance programs offering the services described in section 205 of

the Uniform Act shall be provided to displaced persons; and,

(9) Within a reasonable period of time prior to displacement, comparable
replacement dwellings will be available to displaced persons in accordance with
section 205 (c) (3) of the Uniform Act.

July 28, 2015
Date EDWARD ELBROCK, President

FAX (575) 546-3128 + 800-950-2667 + OUTAGE RESPONSE 800-228-0579



Columbus Electric Cooperative, Inc.

P.O.BOX 631 « 900 NORTHGOLD <+ DEMING, NEW MEXICO 88031 + 575-546-8838

The following statement and certification will become a part of your application currently on file for a loan
from the Rural Utilities Service and/or the Rural Telephone Bank.

FEDERAL DEBT DELINQUENCY CERTIFICATION

IS THE APPLICANT DELINQUENT ON ANY FEDERAL DEBT? YES X_NO

Note: Example of debts include, but are not limited to, delinquent taxes, guaranteed or direct
government loans (more than 31 days past due) and other administrative debts.

If Yes, provide explanatory information.

APPLICANT CERTIFICATION

FEDERAL COLLECTION POLICIES FOR COMMERCIAL DEBT
A0 LULLRLIRIN FOLICIES FOR COMMERCIAL DEBT

The Federal Government is authorized by law to take any or all of the following actions in the event that a
borrower’s loan payments become delinquent or the borrower defaults on its loan:- (1) Report the
borrowet’s delinquent account to a credit bureau; (2) Assess additional interest and penalty charges for the
period of time that payment is not made; (3) Assess charges to cover additional administrative costs
incurred by the Government to service the borrower’s account; (4) Offset amounts owed to the borrower
under other Federal programs; (5) Refer the borrower’s debt to the Internal Revenue Service for offset
against any amount owed to the borrower as an income tax refund; (6) Refer the borrower’s account to a
private collection agency to collect the amount due; and (7) Refer the borrower’s account to the
Department of Justice for litigation in the courts.

All of these actions can and will be used to recover any debts owed when it is determined to be in the
interest of the Government to do so.

Certification

I have read and understand the actions the Federal Government can take in the event that I fail to
meet my scheduled payments in accordance with the terms and conditions of my agreements.

Signed: &M%L

Title: EDWARD ELBROCK, President
Company: COLUMBUS ELECTRIC COOPERATIVE, INC.
Date: July 28, 2015

FAX (575) 546-3128 + 800-950-2667 * OUTAGE RESPONSE 800-228-0579
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lll. STATUS OF CURRENT REPORTS

Page lll - 9

Repor{ Run: 10:12:16 Aug 20, 2014

Eleciric - Distribution
Borrower Sialistical Profile (BSP)
Borrower: NM0025

Last Calcutaled: 12:28:45 Mar 28, 2014

item 2011 2012 2013
1. TIER 312 282 304
2. Average TIER 320 320 308
3. OTIER 2.08 1.94 1.99
4. Averggs OTIER 205 205 201
5 MTIER 203 204 20
6. DSC 215 201 214
7. Aversgs DSC 217 217 - 2
R ODSC 173 185 1.70
9. Averege ODSC 1.72 172 1.72
10. MDSC 1.73 1.69 170
11. PRR 727 724 7.48
12. Equity Ratio % 31.65 3.7 33.08
13. Modified Equity Ratio % 2318 24.31 23.21
14. Operating Ravarueriice § 6;046.99 6,403.97 6.404.00
15. General Funds/Tola! Piant % 147 351 0.18
16. Gurrant Ratio. 1.00 1.42 232
7. Operating Margins/Rate Base % 222 204 220
18. Rate of Return 01 Rate Base % 4.8 4.35 4.51
19. Pat, Cap, Refirad/Tot. Pat. Cap. % 288 252 238
20. Pat. Cap. Refired/Net Margins % 11.66 0.00 0.00
21. Average Total Consumers Served 5.242.00 5,253.00 §,153.00
22. Consumersiite (Density) 251 252 2.4
24. Consumers/Empioyee 187.21 195.68 187.96
24, Long Tarm DeblConsumer § 333825 3.440.56 4,147.32
25. Dist. + Generat PAanvGonsumer § 6,783.95 §,762.73 7.264.48
26. Net Margins/Avg, Consumer § 21115 168.60 23258
27. Avg. Mo, KWhiResd. Cons (Exc! Saas.} 56582 653 53 548.08
28. Avg. Mo. kWi'Resd, Cons. 565.82 553.53 548.08
29, Cist. Acet, Exp JAvg. Consumer § a3 12324 130.85
30. Aday, & Gen. ExpsAvg. Consumer § 24158 226,29 221,86
31. Cust. Sve.. & Into. ExpiAvg Canstimer $ 2361 1352 733
32. O+ M+ AXG + Cust Acct/Avg, Consumer 562.91 580.56 563.86
33. Powar Cost+ Tax + Dapr. - Int fAvg. Consume? L7131 1,857.77 191554
34. Number of Employees 28.60 2700 27.00
35. Average Rate Par How § 3257 3547 33.06
36. Ovartime Hours/Totai Howss S 417 2438 4.51
37. Capitaizad PayroitTota! Pay % 35.76 .35 34.82
38. MW Soldi1,000 97.18 101.61 102.34
39 Annuie! % Change in MWh Sold 14.80 4.56 0.72
40. MWHMie of Line 46.54 48.45 48.60
41. Revenue/MWh {Residontial ex Seasonai) § 146.61 150.63 150.50
42. Operaling Rovenue/MWh {Tota) Sates)$ 129.92 132.18 131.78
43. Operating Aav. Less Cost of PowerMWh § 5439 52.88 5269
44. Cost of Power/MWn Soid § 7553 7633 79.10
45. Gomm. = Induis. + b, MWafTotal MWh % 7207 74.02 7454
46. O « 1 +.A&G « Cust. Acct. ExpMWn Soid § 30.36 30.05 28.40
47. Total Plany$1,000 3842474 38,890.42 40,362.23
18. Total PlankMwn Sold § 395.41 382.73 394.38
43. Tot2] PlantMlite of Lina $ 18.403.79 18,541.50 19,165 81
50. O+ # Exp./$1,000 Tola! Plant 28.38 31.24 2952
Note: it ASR ltem 81. Dabt Service Paymants - RUS {rafarance tha ASH Report) is “N/A”; than tha denaminator used for Pagetot2

Hems 6. DSC, 8. ODSC and 10. MDSC changes 1o the Totai Interast and Principat Biied from Part N.

Reprint




lil. STATUS OF CURRENT REPORTS

Page Il - 10

Report Run: 10:12:16 Aug 20, 2014
Electric - Distribution :
Borrower Stafistical Profile (BSP)
Borrower: NM0025
Last Calculated: 12:28:45 Mar 28, 2014
item 2011 2012 2013
§1. Taxesi$1,000 Tolai Piant 0.00 0,00 0.0
52. Accum. Deprec./Pint in Bervice % 38.78 39.90 40.28
§3. Nai New Plasi/Tolai Plant % 157 1.21 3.78
54, Ganaral Piant $Consumer 470.91 443.00 A68.47
55. Herdgtr Plant §Consummer 193.68 20841 238.39
56, Long Te:m Debl/Total Assets % 56.36 58.67 59.62
67, Interest Long Term/Average.Long Term Debt % 3.04 3.05 300
§8. RUS Dab¥/Tatal Long Term Debt % 92.04 76.62 82.482
59. Interast Exp./Operating Aevenus % 413 4.06 438
60. Int. Exp./Oper. Rev. - Cost ot Pwr % 987 1014 10.90
61. Cost of PowariOparating Revantsas % 58.13 60.02 60.02
62. Electric lwentory Turnover Ratio 0.85 0.81 0.60
63. Efectrlc Inventory EOY/Tola! Piant % 128 1 142
fi4. Constr. WAP /P Additions % 12.19 a7 36.85
65. Nat New Senvice/Tola: Service % 059 0.74 047
66. I ServicoTotal Savica % 28,02 2863 3tn
67. Annual Load Faclor % 51.45 51.45 53.65
68. System Loss % 9.83 10.03 1017
69. Tota! Mins. Qistage Per Gong. {Cunr. Yr} 239.50 182.00 29609
70. Am. Dua Over 80 Days/Oparating Rev. % 0.12 0.18 i .09
71. Amb. Wiilten Off/Operating Rav. % 0.21 0.20 0.54
72, Oftier int. Inom. « Exp./$1,000 Pit 0.08 052 o070
Note: If ASR ftam 81. Debt Senvice Payments - RUS {refarence the ASR Repor}is "NIA", taen the dasominztor used for Page2ote

ttems 6. DSC, . ODSE 2nd 10. MDSC changas fo the Tola! Interest and Principal Bited from Part N.

Reprint
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Columbus Electric Cooperative, Inc.

P.O.BOX 631 + 900 NORTHGOLD - DEMING, NEW MEXICO 88031 » 575-546-8838

v ST ‘:?’:*T
April 26, 2011 £ A
‘Qtﬁx’ e T

Ms. Doris Nolte

Director Southern Regional Division
Rural Utilities Service

United States Department of Agriculture
Mail Stop 1567

Room 0221

1400 Independence Ave., SW
Washington, DC 20250-1560

Subject: Columbus Electric Cooperative, Inc. — New Mexico 25
Certification to RUS of Completion and Implementation of a Policy per CFR
1730 Subpart C - Interconnection of Distributed Resources

Dear Ms. Nolte:

In accordance with CFR 1730 Subpart C, as an RUS borrower with an approved RUS electric
program loan as of April 26, 2011, Columbus Electric Cooperative, Inc. certifies to RUS that on
April 26, 2011, we completed a written policy on the “Interconnection of Distributed Resources”
that includes all of the required content and the appropriate attachments. Furthermore, that this
policy will be made readily available to our members and that it will automatically terminate five
years from the effective date at which time the policy will be reconsidered and updated.

Attached is a certified copy of the Board Resolution approving the Policy by our Board of
Trustees.

Sincerely,

Michael D. Fletchér
Executive Vice President/General Manager

cc: Larry McGraw

Aftachmcnts: Board Resolution

FAX (575) 546-3128 + B800-350-2667 + OUTAGE RESPONSE 800-228-0579
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COLUMBUS ELECTRIC COOPERATIVE, INC.

NEW MEXICO 25
BOARD RESOLUTION

ADOPTING POLICY NUMBER 1.20 PER CFR 1730, SUBPART C -
INTERCONNECTION OF DISTRIBUTED RESOURCES

WHEREAS, Columbus Electric Cooperative, Inc. is a distribution borrower of the Rural
Utilities Service Electric Program as of April 26, 2011, :

WHEREAS, CFR 1730, SUBPART C - INTERCONNECTION OF DISTRIBUTED
RESOURCES, requires the establishing and maintaining of a written standard policy relating to
the Interconnection of Distributed Resources (IDR) having an installed capacity of not more than
10 megavolt amperes (MVA) at the point of common coupling,

WHEREAS, Michael D. Fletcher, Executive Vice President/General Manager, has
recommended approval of this policy and its attachments,

NOW, THEREFORE, BE IT RESOLVED, that the Policy for the Interconnection of
Distributed Resources is hereby approved.

- BEIT ALSO RESOLVED that this Policy will be in effect for no more than five years
from this date at which time after staff review and update it will be reconsidered.

BE IT ALSO RESOLVED that this Policy and attachments will be made readily
available to any and all members of Columbus Electric Cooperative, Inc. that express an interest

in such an interconnection.

CERTIFICATION OF SECRETARY

1, William C. Miller, Secretary/Treasurer of Columbus Electric Cooperative, Inc. do
hereby certify that the above is a true and correct excerpt from the minutes of the
meeting of the Board of Trustees of Columbus Electric Cooperative, Inc. held on the
26" day of April, 2011 at which meeting a quorum was present and voted.

aaereobees




This form is available electronically. Form Apprtlazved_ —t‘OMI?:) Nto. Ozslg%}g%ﬁg
xpiration Date:

AD-3030 U.S. DEPARTMENT OF AGRICULTURE

REPRESENTATIONS REGARDING FELONY CONVICTION
AND TAX DELINQUENT STATUS FOR CORPORATE APPLICANTS

Note: You only need to complete this form if You are a corporation. A corporation includes, but is not limited to, any
entity that has filed articles of incorporation in one of the 50 States, the District of Columbia, or the various territories of
the United States including American Samoa, Federated States of Micronesia, Guam, Midway Islands, Northern
Mariana Islands, Puerto Rico, Republic of Palau, Republic of the Marshall Islands, or the U.S. Virgin Islands.
Corporations include both for profit and non-profit entities.

The following statement is made in accordance with the Privacy Act of 1974 (5 U.S.C. 552(a), as amended). The authority for requesting the following
information for USDA Agencies and staff offices is in §744 and 745 of the Consolidated and Further Continuing Appropriations Act, 2015, P.L.. 113-
235, as amended and/or subsequently enacted. The information will be used to confirm applicant status concerning entity conviction of a felony
criminal violation, and/or unpaid Federal tax liability status.

According to the Paperwork Reduction Act of 1985 an agency may not conduct or sponsor, and a person is not required to respond to a collection of
information unless it displays a valid OMB control number. The valid OMB control number for this information collection is 0505-0025. The time
required to complete this information collection is estimated fo average 15 minules per response, including the time for reviewing instructions,
searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information.

3. TAX ID NO.
(Last 4 digits)

4212

1. APPLICANT'S NAME 2. APPLICANT'S ADDRESS (Including Zip Code)

Columbus Electric
Cooperative, Inc.

900 N. Gold, P.O. Box 631, Deming,
New Mexico 88031

*A. Has the Applicant been convicted of a felony criminal violation under Federal law in the 24 months preceding the date of
application? [ ]JYES X[ ]NO

4B. Does the Applicant have any unpaid Federal tax liability that has been assessed, for which all judicial and administrative
remedies have been exhausted or have lapsed, and that is not being paid in a timely manner pursuant to an agreement with the
authority responsible for collecting the tax liability? [JYES X[ JNO

Providing the requested information is voluntary. However, failure to furnish the requested information will make the applicant
ineligible to enter into a contract, memorandum of understanding, grant, loan, loan guarantee, or cooperative agreement with
USDA.

PART B -~ SIGNATURE
5A. APPLICANT'S SIGNATURE (BY)

+

5B. TITLE/RELATIONSHIP OF THE INDIVIDUAL iF
SIGNING IN A REPRESENTATIVE CAPACITY

5C. DATE SIGNED
(MM-DD-YYYY)

7/28/15

Edward Elbrock _
e 20 020
The U.S. Department of Agriculture (USDA) prohibits discrimination in all of its programs and activities on the basis of race, color, national origin, age, disability, and where applicable,
sex, marital status, (amilial status, parental status, religion, sexual orientation, political beliefs, genetic information, reprisal, or because alf or part of an individual’s income is derived

President

Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 Independence Avenue, S, W., Stop 9410, Washington, DC 20250-9410, or call tollJreé at
(866) 632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish Federal-relay). USDA is an equal opportunity provider and
‘employer.

Rev: 01/15 Destroy all previous copies



NM25 AK8 LUNA

DEFERRED DEBITS

12/14 5/16

GIS Field inventory $ 430,921 419,474
Computer Conversion 15,138 25,388
Rate Study 30,588 27,669
Fuel & Debt Service Adjustment 48,383 46,360
Four Year Work Plan 46,272 79,815
Animas Warehouse Remodel 55,439
R&S Prepayment 654,774 621,367

$ 1,226,076 1,275,513

DEFERRED CREDITS

Consumer Advances $ 165,238 157,166
Energy Rebates 5,212 5212
Abandoned Capital 58,285 112,750
Joint Pole Use 5,477 18,682

$ 234,212 293,809
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EXHIBIT A

U.S. DEPARTMENT OF AGRICULTURE DATE
RURAL UTILITIES SERVICE
FINANCIAL FORECAST 28-Jul-15
REVIEW AND EVALUATION WORK SHEET BORROWER DESIGNATION
INSTRUCTIONS -See Staff instruction 1710.300
A GENERAL NM 25 AK8 LUNA
DATE OF THE FORECAST 18-Jui-15
BEGINNING YEAR 2015 ENDING YEAR 2024
COST OF POWER (Cenls perkwh) SECOND FUTURE YEAR 007823 FIFTH FUTURE YEAR 0.09056
INTEREST RATES RUS 55 SUPPLEMENTAL 7 OTHER
FORECAST PREPARED BY Cobb Consulting, LLC YES | NO
1. WAS FORECAST RECOMMENDED BY GENERAL MANAGER OR BOARD OF DIRECTORS? X
2 WAS FORECAST BOARD APPROVED? X
3. 1S THE FORECAST IN CONNECTION WITH A LOAN APPLICATION? X
8. ASSUMPTIONS
1. S THE FORECAST CONSISTENT WITH THE RUS APPROVED LOAD FORECAST? X
2. IS THE FORECAST CONSISTENT WITH THE RUS APPROVED CWP AND LRP? X
3 ARE CURRENT RATE SCHEDULES USED? X
4 ARE EXPENSES AND PLANT PROJECTIONS IN FUTURE DOLLARS? X
C. FORMATS AND CONTENTS
MARKING YES INDICATES THAT THE FOLLOWING ITEMS ARE IN THE FORECAST, NARRATIVE OR BOARD RESOLUTION
1. RUS FORM 325 OR COMPUTER GENERATED EQUIVALENTS X
2. A STATEMENT THAT THE FORECAST IS CONSISTENT WiTH THE BORROWERS PLANNED ACTIONS X
a. THE FORECAST FINDINGS HAVE BEEN REVIEWED BY THE STAFF, MANAGER AND BOARD X
b. THE BOARD AND MANAGER ARE AWARE OF ACTIONS NECESSARY TO REVERSE ANY ADVERSE TREND X
c. THE MANAGER AND BOARD ARE AWARE OF THE TIMING OF ANY INCREASE AGTION TO REVERSE ANY ADVERSE TRENDS X
3 FINANCIAL GOALS FOR MARGINS, TIER, DSC, EQUITY AND GENERAL FUNDS X
4 PRO FORMA BALANCE SHEET, STATEMENT OF OPERATIONS AND GENERAL FUNDS SUMMARY x
5 FULL EXPLANATION OF ASSUMPTIONS USED IN THE FORECAST X
6 CURRENT AND PROJECTED CASH FLOWS X
7 FUTURE BORROWINGS X
8 CURRENT AND PROJECTED kWh SALES AND PURCHASES X
9 CURRENT AND PROJECTED RETAIL AND WHOLESALE RATES X
10 CURRENT AND PROJECTED OPERATING EXPENSES X
11 CURRENT AND PROJECTED REVENUES X
12 CURRENT AND PROJECTED NON-OPERATING INCOME AND EXPENSES X
13, DISCUSSION OF MARKET COMPETITIVENESS X
14.  ANALYSIS OF CHANGES IN THE MAJOR FACTORS AFFECTING THE FORECAST X
D. FEASIBILITY
IF ANY OF THE BELOW ARE MARKED NO, PROVIDE COMMENTS AS TO IMPACT ON FEASIBILITY
1. PROJECTIONS ARE BASED ON REASONABLE ASSUMPTIONS WITH ADEQUATE SUPPORTING DATA ANO ANALYSIS X
2. PROJECTED REVENUES ARE ADEQUATE TO MEET RUS MORTGAGE/LOAN CONTRACT REQUIREMENTS X
3. RATES ARE REASONABLE IN LIGHT OF COMPETITION AND OTHER POWER SOURCES X
4. LOSS OF LOAD WILL NOT IMPAIR FEASIBILITY x
5. THERE IS MINIMAL RISK OF LOSS OF TERRITORY X
6. RATE INCREASES WILL BE APPROVED 8Y THE BOARD AND, IF APPLICABLE, THE STATE REGULATORY COMMISSION X
7. EXPERIENCE AND PERFORMANCE OF SYSTEMS MANAGEMENT ARE ACCEPTABLE X
8. IN CASE OF JOINT VENTURES, THE BORROWER HAS SUFFICIENT MANAGEMENT CONTROL OR OTHER CONTRACTUAL SAFEGUARDS X
9. BORROWER HAD IMPLEMENTED ADEQUATE FINANCIAL AND MANAGEMENT CONTROLS. . X
10.  BORROWERS PROJECTED CAPITALIZATION IS ADEQUATE TO ENABLE THE BORROWER TO MEET ITS FINANCIAL NEEDS AND PROVIDE SERVICE X
CONSISTENT WITH RE ACT X
E. SENSITIVITY ANALYSIS

IS A SENSITIMITY ANALYSIS REQUIRED IN ANY OF THE FOLLOWING CASES
IF 80, PROVIDE A BRIEF DESCRIPTION OF THE CHANGE AND THE IMPACT ON FEASIBILITY IF SIGNIFICANT

SALESGROWTH __ X LOSS OF LOAD, INTEREST RATES, X POWER COSTS OTHER
HIGH/LOW PROJECTIONS FOR LOAD FORECAST.
F. COMMENTS (If additional space is needed, attach a separate sheel.)

COMMENTS (If additional space is needed, use reverse side of fonn.}

G. CERTIFICATION: 1 HEREBY APPROVE THE FINANCIAL FOREGAST AND CERTIFY THAT IT MEETS RUS LOAN FEASIBILITY REQUIREMENTS
ALL SUPPORTING DOCUMENTS WERE PREPARED PURSUANT TO ALL APPLICABLE RUS REGULATIONSs

RUS FORM 324 10-02
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USDA - RUS BORROWER AND LOAN DESIGNATION
GFR CHECKLIST AND REPORT FOR NM 25 AK8 LUNA
ELECTRIC LOAN APPLICATION CUTOFF DATE
30-Jun-15

INSTRUCTIONS - For each loan appfication, prepare an onginal and one copy. Onginal to be forwarded with the ioan appfication. Copy to
be retained by GFR. Check the appropriate column for EVERY ITEM. Comments when necessary may be made under “COMMENTS * on
the last page. An asterisk should be placed in the appropriate column opposite the item to call attention to the footnote. Only items not

reviously reported to RUS or on which there have been significant changes need fo be discussed in the Field Activities Report.
NAME OF SUPPLEMENTAL LENDER:
APPLICATION AMOUNT
TOTAL . e e $14,706,000 N/A
RUS . . . . [}
SUPPLEMENTAL FORFACILITES . . . = . . . . o
EQUITY INVESTMENT . . . . . . 0
GUARANTEED . S 14,705,000 SUPP. LOAN PERCENTAGE CTC PERCENTAGE REQUIRED
100 PERCENTOTHER . . . . . . . . . 0% 0%
DATES SUPPORTING STUDIES APPROVED
ITEM Verified in CPAP BOARD RUS

LONG RANGE PLAN (LRP) 7128/2015 1/28/2003 21242003

CONSTRUCTION WORK PLAN (CWP) 712812015 6/23/2015 7/14/2015

ENVIRONMENTAL REPORT (ER) 7128/2015 6/23/2015 7/28/2015

LOAD FORECAST STUDY (LF) 7128/2015 9/24/2014 71212015

FINANCIAL FORECAST (FF) 712812015 71282015 7128/2015

(CHECK)
ITEM YES N/A

A.  GFR'S REVIEW OF BORROWER'S ORGANIZATION, MANAGEMENT AND FINANCIAL OPERATIONS

1. Manager has been in current position for 350 vyears.

Assistant General Manager at NM25

2 Manager's prior position

3. Resolutions and/or plans in regard to action to correct any unsatisfactory condition included in loan materiats

(IDENTIFY) Resolution approving Financial Forecast includes commitment to increase rates as

necessary.

4. Headquarters facilities adeguate.

5 Relations satisfactory:
a,_Board and Manager

b. _Member

c.Public

X1 »x [

d. Labor

6. lfD merger or

comments section.

D operating agreement is being considered {check one) ; give status in

7. Retail Rates:

a. Existing rates adequate.

b. Rate revision study completed or underway.

c.__Rates being implemented as written.

d. Ratesare [Xfless [ Tabout the same | I5 - 26% more [__] 25% more than adjoining utility

e. Date of last rate change I 7/31/13 I Percentage change +/- | .864 1

8. Equal Employment Opportunity and Nondiscrimination.
a_ SF-100, Equal Employment Opportunity Employer Report EEO-1, submitted to the Dept. of Labor as required.

b. RUS Form 291, Cettification of Nonsegregated Facilities or RUS Form 290, Equal
Employment Opportunity Resolution on file in RUS.

c. Review of Title VI Compliance, Date of last review {month/day/year) 712812015

8. Discussed loans or other benefits to directors or employees not available to membership as a whole. (S.1.103-2)

& Policy prohibiting.

b__Employee/Directors accounts receivable are current.

10. Public Service Commission, if any, has jurisdiction.

if "yes" does jurisdiction covers:
a. Territory.

b. Retail Rates.

¢._Financing.

X

11. Written financial improvement plan requested by Director.

RUS FORM 13€ (Version 6, 7/1/2011)

PAGE 1 OF 3 PAGES




USDA - RUS BORROWER AND LOAN DESIGNATION
GFR CHECKLIST AND REPORT FOR NM 25 AK8 LUNA
ELECTRIC LOAN APPLICATION (Continued)
ITEM (CHECK)
NO
12. Territorial integrity established.
If answer “no", appropriate aclion being taken to eliminate disputes?
13. Pending litigation reported.
REVIEW OF LOAN APPLICATION
1. Borrower's Form 726 is properly completed. X
2. Estimated number of consumers and kWh usages to be provided for in the loan application are consistent with those X
inthe CWP, LF, and FF.
3. New loan funds required for loan period on Form 325g are in reasonable agreement with net loan funds requested on X
RUS Form 740c.
4. Cost estimates for consumer connections, system improvements, meters, transformers, security lights and X
_feplacements appear reasonable, based upon historical data which has been submitted.
5. Information to justify Budget Purposes 2, 3, 4, 5, and 6 is included. X
6. A _Power Survey has been reguested when required per Bulletin 111-3. X
7 New large power loads supported by Form 170, Large Power Application or appropriate studies. X
8 RUS Forms 7, 324, 602, 740c¢ and 740g (if necessary) have been submitted. X
9 Balances in reserve as of the loan cutoff date have been applied to reduce the amount of this loan application? X
10. a. Borrower has ability to complete construction during i 4 year loan period. X
b. If necessary, commitment to use contractors has been provided. X
12. Loan application includes breakdown of consumers. facilities, and costs by State. X
13. It is anticipated that all remaining loan funds will be advanced by (date): N/A
14. Is borrower participating in Energy Resource Conservation loan program? X
C. REVIEW OF SYSTEM OPERATIONS AND MAINTENANCE ACTIVITIES
- 1. A review and evaluation of borrower's O & M program has been made in accordance with RUS Bulletin 1730-1 within the X
{ past three years. Date of review 7/16/2014 (Date of signature on Form 300)
2. System is being satisfactorily operated and maintained and sufficient funds are being budgeted for future adequate X
operation and maintenance.
3. Management developed and board has approved corrective measures to be taken where O&M program is inadequat X
4. a. Average minules interruption per consumer per year of 229.48
is based on five-year's records starting 2010 through the year 2014
b. If average exceeds 300 min/conslyr, statement submitled by borrower giving reasons and board has approved x
corrective measures which are to be taken.
D. ENVIRONMENTAL CONSIDERATIONS (7 CFR 1794) X
1 ER provided appears_satisfactory.
2. Appropriate agencies have been contacted. Their comments have been addressed in the ER. Copies of ali X
correspondence with those agencies have been included in the ER.
3. Do any of the facilities included in the loan application require an Environmentat Assessment (EA) or an Environmental X
Impact Statement (EIS) as required by 7 CFR Part 17947 An EA on transmission facilities
4. a. Appropriate notice(s) published in local newspapers for EA/EIS projects or projects impacting fioodplains/wetlands. X
b. Copy of newspaper advertisement, copies of all comments received, and borrower's recommendations, when X
called forin 7 CFR Part 1794 are included with ER.
E. POWER SUPPLY MATTERS
1. Name of Wholesale Power Supplier(s). G&T (Y/N). If more than one, % for each. Tri-State Generation and
Transmission Cooperative, Inc.
2. Date of Wholesale Power Contract(s) and Expiration date. The date should be that of the "complete” contract and not the
latest amendment. (If more space is needed, use Section G, Comments)
Contract with Tri-State entered into July 1, 2007. Expires December 31, 2050
3. Is the Expiration date of the Wholesale Power Contract(s) before the end of the Financial Forecast? (If Yes, provided
support for power costs used in the forecast beyond the expiration date and discussion of negotiations relating to a X
new WPA on Sheet 3, Comments)
4. How were the wholesale power costs used in the Financial Forecast determined (i.e. provided by power supplier) X
No projections from power supplier - increases of 5% per annum assumed.
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USDA - RUS BORROWER AND LOAN DESIGNATION

GFR CHECKLIST AND REPORT FOR NM 25 AK8 LUNA
ELECTRIC LOAN APPLICATION (Continued)

CHECK)

Other (Attach a separate sheet if necessary)

NO

NIA

1. Does the borrower serve any Nalive American Loads?
f Yes, provide information on number and size of loads under Section G., Comments

X

Does the borrower have subsidiaries?
If Yes, provide information under Section G., Comments, conceming how long the subsidiary has been in operation,
what type of business is the subsidiary, substantial losses, business plan available and exit strategies.

Has the borrower exercised their ERP wilhin 12 months of the projected AALC? Date 31015

Long Range Plan

a. Is the plan older than 10 years?
b. Has it been updated?

¢. If older than 10 years and not updaled, are the assumptions still valid for thes CWP and loan request?

d. Wil development of a new LRP begin soon? Estimated Month/Year to begin 6/15

Manager's email address ghiism@col-coop com

Reimbursement included with loan?

If yes, Number of New Connects Miles of New Line 6.11 Miles Re-Built

100

The borrower s in compliance with Flood Hazard I ince Requi ?

List Key Staff, tenure and previous position if tenure is less than § years:
Chiis Martinez, Execulive Vice President and General Manager. 24 Years
Salvador Parra, Operations Manager, 35 Years
Charles Kretek, Human Resources Manager and General Counsel, 2 years , Attorney for Cooperative since 1996
Rachel Marrufo, Office Manager, 12 Years

G. COMMENTS(Attach a separate sheet if necessary)

G. GFR CERTIFICATION AND RECOMMENDATION (Check appropriate box)

I certify that | have sufficiently reviewed all materials and infc ion di: d and referred to above. Based on this review

andmy p 1 k redge of the operation and condition of the system, itis my opinion that (1) this application for loan funds
fi with the provisions of 7 CFR 1710, and (2} the borrower will be able to provid q and depend.

service to existing and new upon pletion of the proposed facilities. 1 therefore recommend that the application

be given favorable consideration.

Based on same review as indicated above, | d that the lication, except portions indicated under comments above

be given favorable consideration.

]
:’ 1 e Joan lication not

c

given favorable consideration for reasons indicated under above.

7/28/2015
DATE
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According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required o respond to a
collection of information unless it displays a valid OMB control number. The valid OMB control number for this information collection is 0572-
0032. The time required to complete this information is estimated to average 30 minutes per response, including the time for reviewing
instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of
information.

COMPLIANCE ASSURANCE
(Title VI, Civil Rights Act of 1964,
Section 504, Rehabilitation Act of 1973,
Age Discrimination Act of 1975)

Rural Utilities Service
United States Department of Agriculture
Washington, D.C. 20250

The undersigned acknowledges that it is familiar with Title VI of the Civil Rights Act of
1964, as amended (42 U.S. C. 2000d et seq.) ("Title VI of the Civil Rights Act"), Section 504 of
the Rehabilitation Act of 1973, as amended (29 U.S.C. 794) ("Section 504 of the Rehabilitation
Act"), the Age Discrimination Act of 1975, as amended (42 U.S.C. 6101 et seq.) (the "Age
Discrimination Act"), the rules and regulations of the U.S. Department of Agriculture
implementing Title VI of the Civil Rights Act (7 CFR Part 15) and implementing Section 504 of
the Rehabilitation Act (7 CFR Part 15b), the government-wide rules and regulations of the U.S.
Department of Health and Human Services implementing the Age Discrimination Act (45 CFR
Part 90) under which the U.S. Department of Agriculture is operating until such time as it adopts
its own implementing regulations (7 CFR Part 15,7 CFR Part 15b and 45 CFR Part 90 being
hereinafter collectively called the "Departmental rules and regulations"), and the rules and
regulations of the Rural Utilities Service implementing Title VI of the Civil Rights Act, Section
504 of the Rehabilitation Act, the Age Discrimination Act and the Departmental rules and
regulations (7 CFR Part 1786) (the "RUS Regulations").

The undersigned hereby assures the Rural Utilities Service that it will comply fully
with all requirements imposed by or pursuant to such Departmental rules and regulations and
the RUS regulations which require that no person, on the basis of race, color, national origin,
age, or handicap, be excluded from participation in, be denied the benefits of, or be otherwise
subjected to discrimination in the conduct of its program and the operation of its facilities.
The undersigned further agrees that, in the event of its violation of or failure to comply
with any of the requirements imposed by or pursuant to such Departmental rules and regulations,
the United States may seek judicial enforcement of compliance with such requirements.
This assurance is executed and supplied to the Rural Utilities Service pursuant to a duly
adopted resolution of the board of directors of the undersigned.

COLUMBUS ELECTRIC COOPERATIVE, INC.

July 28, 2015 BY-_M Y

EDWARD ELBROCK, PRESIDENT

RUS Form 266 (Rev. 01/00)




